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HE fondest dream of countless men 


in ages past was to compound an Elixir 
of Life or discover the Fountain of Youth. 
If such an Elixir or such a magic Fountain 
could be demonstrated and commercially 
exploited today, the stampede of customers 
would exceed all the gold rushes of his- en 
tory. Yet medical science has made amaz- cae 
ing discoveries which definitely point the 
way to a healthier, happier, richer, more 
youthful middle age. 


If you are approaching 40, or if you are a pecins 
past 40, it will be a revelation and perhaps ee 
an extended lease on youth and vigor to “Aett 
you to read Dr. Boris Sokoloff’s newest, eget 
most practical book (1938) entitled 


MIDDLE AGE 


In non-technical, everyday language, the author = 

discusses a rational system of living for the f 

middle years, the “Friendly Microbe” which 
definitely wards off ills and postpones old age, 
the ‘‘great American myth” about “acid condi- 
tion” and “alkalizing,’ how “auto-intoxication” 
makes many people unconsciously commit suicide 
by degrees, the “why” of nervous indigestion, igo 
vitality and fatigue and their relation to the ASP Bae 
different vitamines, air baths as a sedative for 
nerves and insomnia, the unscientific and ridicu- 
lous discrimination against age by employers and 
politicians, etc., 204 pages, price only $1.75, postpaid. 
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2 The FINANCIAL WORLD Vol. 70. 
inaex oO ats New 
1938 St k Fact h in Bo ks 
An alphabetical listing of all revised Factographs published in Tue Cominc Vicrory oF Dr. 
the issues of THE FINANCIAL WORLD from January 5, through mocracy. By Thomas Mann. Pyb- 
the June 29, 1938, issue. _ The final —, a, of 1937 lished by Alfred A. Knopf, Inc. New 
Factographs was published in the December 22, 1937, issue. York. 67 pp. $1.0. In this essay 
Dr. Thomas Mann, world kno 
Factograph: 1938 Factograph: 1938 Factograph: 1938 Factograph: 1938 : ‘ . Nazi wn 
May 18 | Checker Cab Mfg..June 1 | Illinois Central Ry.June 22 | Phillips Packing -.Mar. 30 novelist and refugee from Nazi Ger- 
Acme Steel........ ay 
Adams Millis...... Mar. 23 | Chemical Bk. & Tr.Mar. 16 | Illinois Zinc ...... Mar. 2/| Ph roleu d hi d 
May 18 | Chemie 13 | inland | | many, lays down his creed in the 
Air-Way "HL ADDI. June 29 | Chicago Pneu. Tool.Mar. 30 | Insuranshares Cert.June { | Pittsburgh Screw .May 4 ermanenc of democratic ideals. 
Al h Oil June | 
Allegheny Steel....May 4 | Chickasha Cot. Oil .Jan. 12 | Interchemical Corp.May | 
‘Allis-Chalmers ....Apr. 6 | Childs Co. ....... Feb. 2 +4 Democracy to him is not confined to 
City Tee & Fuel 13 | Int. Hydro. 1 | Tobacco ........ Apr. 20 | 
‘Leather:May {1 | Clark Equipment 12 | Int. Paper & Pwr.Jan. 19 | Powdrell & Alexan.. Mar. 30 its narrow technical-politica 
‘Peaboay Jan. 26 | Interst., Depi. | Public Bank. ‘ie | but embraces the form of society “in- 
ee MAY £9 | ITVINE LTUSE ...... 23 | r. . 
Colgate. Palm.-Peet-Jan. | Kokenge.Mar. 9 | Quaker Oats spired with the feeling and conscious- 
Feb. 2 olonial Beacon pr. ker State une ’ 
Am: Chain & Cabie.Mar. 16 | Columbia Pies. . 19 | Kans. city So. RyJune 22 | Quebec Power 6 | ness of the dignity of man.” The au- 
Am. Chicle........ Jan. 26 | Columbian Carbon.Apr. 6 | Ken-Rad Tube....-May 25 | Corp. Jan. 19 
Am. Colortype.....June 22 | Comm. Inv. ‘Trust.Jan. 5 Keystone St. & ‘apr. 27 | thor is a staunch believer in this time- 
Am. Comm. Alcohol.Apr. 6 | Comm. Nat. Bk.& | “Wire may 4 | Reading Co. -.....Apr. 22 
Am Cyanamid.....June 22 Apr. 27 | 4 | Remington Rand. Mar Jess aspect of democracy in contrast 
Am. Hawaiian 8.S.Feb. 9 | Commonw. Edison .Apr. 13 | (D. . -May | Reynolds Spring ..Apr. 27 : 
Am. Home Products.Apr. | Commony. & South. tune | Kress (S.H.) ..--Feb. 16 | Roya? “‘Typewriter..May 25 | to the transitory manifestations of 
Am. Ice........++. Aor. 28 33 Lane Bryant ...... Apr. 27 Rustless Steel Apr. 6 
Am. Locomotive. 2 | Congoleum: Nat m:Feb. 23 | Ryerson & Haynes.Jan. 26 | fascism, which is based upon terror 
Apr. 20 | Consol. Film Ind..May 18 Lehigh Valley Coal. St. Joseph Lead ..June 22 d d willie. 
Feb. 6 Cont. Peking Feb. 2 Life “avers hay Seaboard (ean. to sacrifice culture and humanity for 
Cont. Insurance une y- eiberling 

Am. Ship Building. Feb. Cont. Motor June 15 | Link Belt | Selfridge Stores ..4an. 28 | the sake of power and victory. Mann 
t. Oil ........ ay “ | Servel, Inc, ...... 
23 Coty, June 1 | Long Bell Lumber. May Shattuck (F. ‘Apr. 27 case in the current history of nations. 
Am. Sugar Rfg....Mar. 23 Cream of Feb. 3 L. Lighting. .. | Sheaffer Pen ..... june 29 

Am. Sumatra, Tob..Jan. 28 Cron: Conk | & F..June 1 | Silver King’ Siines-Apr. 6 To fight this disease democracy must 
rucible Steel . eb. : : 
See 2 Cuba Co. 27 | Mad. Sa. Garden. .June Apr. 20 undergo a process of rejuvenation 

ar 4 . . 
Anchor Gi | dan. | Tt | 2 | and develop into a social democracy, 
‘r-Dan.-Midl. Feb. 2 | Cutler Hammer ...Mar. 4 
28 | Davison Chemical. .Mar. 30 Feb. 9 economically as well as spiritually, if 
Artioom. Corp. 22 | Del & Hudson. Jan. 12 | May ‘Dept. Stores. May 25 | “Kellogs 2 | it intends to cope with the pseudo- 
A Goods. May Distilled Liquors. . Feb. May ar. 3 
Atchison Topeka Ry.May 18 | Doehler Die Cast..May 4 | Corp, | Aer. 2° | socialism of the fascist countries. 
25 McGraw-Hill Stand. Comm. Tob. Apr. 13 The hiloso hical approach to the 
At u n esser coves McIntyre Porcupine.Jan. 
! | Driver-Harris ..... June 22 Melville’ Shoe ....Feb. 9 p 
29 | Condenser. | Mengel Co. May 18 | Sterling Products..Jan. 5 | Problem of dictatorship versus de- 
Auburn Auto. . | Elect. Bond & Sh.May 4 | Mich. Gas & Oil “-Jan. 5 | Sutherland Paper..June 22 | mocracy is the study’s chief distinc- 
— -Jan. Engin’rs Pub. Serv. Mar. Mich. Sugar +4 Swan-Finch Oil... Jan. 26 ti th der to ponder 
Aviation Corp.::::-May 25 | Evans Producis | Minn.-Honeywell..Feb. 9 | S¥ift & Co........ pr. ion as it forces the rea 
Bangor & Aroostook.Jan. 12 Ex-Cell-0 June 29 | Minne -Moline Po. | 99 | Telautograph 12 | the fundamental principles and forces 
ankers s ange uffet ..Jume 15 | Thatch Mfg. 16 
& Savings. Mar, 9 | Sugar ....Mar. Third “Ave, 8 | behind these two opposite aspects of 
<4 ed. nsurance ...Apr. Molybd ..May 18 ompson «Mar. 
Bie of 20 | pet 48 | 23 | Tio Roofing 27 | government and social behavior of 
a Oil ..... Feb. 23 Fed. Water Serv...Apr. 27 Myers (F. EB.) & Transue & Williams.June 15 ‘ 
Beatri Cre mery.Jan. 19 | Fidelio Brewing ..June 29 OR ccknbeenter June 8 | Travelers Ins. Co..Feb. 9 
Bell. Tel 22 Fidelity Phoen. Ins.June 15 Truax-Traer Coal..June 22 
Benef. Indus. Loan.Mar. 9 | Fireman's Insurance Nachman Sp. Fill.Jan. 5 | Tubize-Chatillon ..June 15 & 
Bigelow-Sanford ..Mar. 9 Newark .-..-..- 13 | Nat. City Bank....Feb. 9 | Twin City Rapid 
ack & Dec May 1g | First Nat. Bk. N.Y. Mar. 23 Nat. Fire Ins. H’tf.Apr. 20 eee June 22 
_— & Decker 4 16 Florsheim Shoe ...Jan. 19 | Nat. Lead ....... Mar. 2 | Union Bag & Paper.Apr. 13 ; 
Zloomingdale’ Bros.suns | Motor of CanMay Nat. Mfg. & Stores.Jan. 12 | Union Gas of Can..Jan. 26 
Boeing Airplane ..May t{ | FOX Brewing ..... Feb. 23 | Nat. Supply ...... Mar. 2 | Union Tank Car..-Apr. 13 PRroGREss AND Poverty. By Henry 
Bohn Alum. & Br..Feb. 23 Gen. Beking fen. Car.. United Aireratt G tr 
en. Bronze ...... pr. Tea . nite m. Bosch.Apr. - 
ting Ink. Mar. nite Ug ...... ar. 
Brigss Mfg. 5 Gen Feb 23 | Newberry | United Bleet. “Coal Feb. 16 kenbach Foundation, ar ace, 
> til. . June nite une 
Brown-Forman Dist:May, Glidden Co.” 16 Nag.” Hud. | | This is the “Fiftieth Anniversary Edi- 
Goth June 29 . S. Gypsum eb. 
Bruce (E. | Graham Paige Moi-Jan. 5 | Noma Electric ....Jan. 12 | U.S Leather... Feb. | tion” of Henry George’s memorable 
Brunswick B. Coll..Apr. 13 | Granby Cons. Min.May 25 | Norfolk & W. Ry.Feb. 16 | U.S. Pipe & Fdry..Jan. 26 ‘ ‘Il 
Bueyrus-Erie ..... Mar. 23 | Grand Union ..... Mar. 30 | No. Am. Aviation.Apr. 6 | U.S. Realty ...... june 22. | work on a problem which today sti 
Budd (E. G.) Mfg.Apr. 20 | Granite City Steel.Apr. 6 | Norw’k Tire & Rub.June 8/ tS Rubber _.... Jan. 5 : 
| one B Mar. 23 | U.S. Tobacco ....Mar. | baffles economists and statesmen and 
Bullard Co. Mar. 23 | Gt. Atl & P. Tea-June 8 Oldetyme Distiliers.May 18 | United Stores 27 | 
Butte Cope Zi ‘Ma 2° | Guaranty Trust’: “Feb, | Oppenheim Collins.June 15 | United Wall Paper.June 18 | is not much nearer to a solution than 
ne. Mar. Otis Steel ........ pr. 27 | Vadsco Sales ..... Jan. 12], A 
Byron-Jackson ....Jan. 19 | Gulf Oil Corp.....June 29 Vanadium Corp. /Apr. 6 this fundamental 
Cable Elect. Prod. . Feb. 9 | Hamilton Watch...June 15 | Pacific Mills ..... May 25 | Vick Chemical ....Feb. 2 in 1879 when 
Calumet & Hecla. Apr. 13 | Harbison-Walker ..Mar. 16 | Pacific Tel. & Tel..Feb. 9 | Victor Chem. Wks.May !! | treatise was finished. Based on the 
Callahan Zine Lead.May 25 | Hartford Fire Tin Virg.-Carol. Chem..Jan. 19 d 
> an-Am. rways. 
Mar. Jan. 18 | Park 18 Ward Baking .....Jan. 26 | Observation that poverty deepened as 
Iter E.) . Feb. rker Rust- .Mar. : 
Canadian Pec. | Hercules Motor» May 18 | Peerless Corp, 22 | Wertern | Wealth increased, and that wages 
Can. Ind. Alcohol..Feb. 9 | Hercules Powder ..Jan. enney (J. C.).... . Western Union ....Jan. 5 f d d ith rowin ro- 
Cap. Cit iF Chas. E.)..Mar. 2 | Pennroad Corp. ...May 8 7 were torce own wi g g p 
Feb: 23 Hollander & Son...Jan. 26 | Penns. Dixie Cem.Apr. 20 H G foun d b 
Carrier Corp....... June 22 | Hollinger one. we = — ca one. HY White Sewing Mach.June 8 duction, enry eorge u Vv 
30 30 | Peoples Drug Strs.Apr. 20 ~Mat. means of logical induction and deduc- 
Han. Bk. & Feb. 9 | Peoples Gas Light.June 22 | wooaward Iron Jan. 19 lized 
Century | Humble & itfg.sune 8 | Philip Morris 16 | Worthington Pump:Mar. 30 | tion that the unequal and monopolize 
Chase Nat. Bank. Fob. | 16 | Hygrade Sylvania..June 29 | Phillips-Jones Apr. 6 | Yukon Pac. Min’g.June 15 
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The Situation 


The small investor, taken by surprise, is not yet in 


the market. 


Rising prices so far have reflected 


the demand coming from “intelligent money.” 


= business and stock prices are currently run- 
ning in the same direction although there is wide 
difference between the speed of the two movements. The 
fact that industrial activity refused to improve in the 


spring, and now is showing unmistakable signs of ac- 


celeration a number of months in advance of the time 
that the autumn seasonal influences usually begin to 
make themselves felt, merely follows the pattern which 
has so frequently characterized the end of major busi- 
ness depressions in the past. And stock prices, as usual, 
have been quick to move in anticipation of the indicated 
upward trend of corporate profits. But in the present 
instance, other potent factors also have been at work. 
Last September and October, and again in March of 
this year, the thinness of the market which had been 
created by SEC trading rules and regulations, and by 
sections of the Securities and Exchange Acts themselves, 
contributed to bring about more violent price changes 
than had usually been experienced for any length of 


time in previous bear markets. Now the same market 
thinness is accelerating the movement in the other direc- 
tion. And as a sustaining force there has come into play 
the factor of a mounting plethora of funds which is 
augmented by the rising tide of excess bank reserves. 
In an unorthodox situation such as the present one, un- 
orthodox stock market movements are but a logical part 
of the general picture. 

The spectacular pace of the price rise which has per- 
sisted with little interruption since June 20 (lifting the 
industrial average about 20 per cent) naturally raises 
the question of whether a temporary top to the current 
move should not soon be seen, and followed by a size- 
able price correction. Such a development would be a 
natural expectation although potential purchasers can- 
not ignore the possibility that a period of consolidation 
of the rise will appear rather than any abrupt retrace- 
ment of a part of the recent gains. There is no reason 

(Please turn to page 31) 
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ESPITE the absence of indica- 

tions of any impressive turn in 
business, the market has continued to 
attract converts to the bull side. The 
story was chiefly the familiar one of 
the trend making the news, and there 
were those who thought that the rise 
would in itself prove the biggest and 
best tonic business could find. 

The market, according to some ob- 
servers, has been correcting itself as 
it advanced. Several houses are re- 
ported to have been sellers on balance 
recently, and brokers are of the opin- 
ion that cash purchases are a large 
factor in the buying since margin posi- 
tions have not been significantly in- 
creased. This movement may be a 
repetition of last year when many 
were nervous about holdings and 
wanted to liquidate, but were awaiting 
an upturn (which failed to develop) 
to sell stocks. Today, many investors 
who missed the advance are sitting 
by with cash for purchases upon any 
dip. But as usual, the market is do- 
ing the unexpected by refusing to act 
according to precedent. The proba- 
bilities are that the reaction will come 
when least anticipated. 


ULLS on the steel stocks hold 
that more than short covering is 
responsible for the upturn. It is 
pointed out, in the first place, that the 
industry is in the most efficient posi- 
tion it has been in its history, with the 
pay point reduced to around 38 to 40 
per cent of capacity. 

Some hold that the move of Big 
Steel was smartly timed. Certainly 
the labor unions know that unless 
lower prices stimulate consumption, 
wages will be lowered. But the im- 
portant point is that the action will 
take a lot of wind from the sails of 
the New Dealers. And if buying 
doesn’t develop soon, the political de- 
fense of the policy of high wages and 


low prices will appear silly. Some 


By Market Observer 


of the buying of Big Steel and 
Bethlehem last week came from 
abroad, and there were reports of 
large scale accumulation by sources 
close to the industry. 


UYING during the greater part 
of the week was credited to 
substantial sources. Houses with 
Wilmington connections were active 
in U. S. Rubber, duPont, Westing- 
house, Motors and other favored is- 
sues on Tuesday and Wednesday. 
The leading professional operator was 
adding to positions in Chrysler and 
Yellow Truck throughout the week. 
The latter stock, incidentally, was also 
bought by Washington sources. 
Some of the better type accumula- 


The Week's 
Stocks 


(Week Ended June 28, 1938) 


Shares Net 
Stock: Traded Change 

218,300. +7 
188,800 +9% 
General Motors ....... 186,100 +2% 
Republic Steel......... 159,300 +2% 
Anaconda Copper...... 157,100 +2% 
153,800 +2% 
Bethlehem Steel....... 142,100 +6% 
Montgomery Ward.... 136,700 +4% 
General Electric....... 127,500 +3% 
Radio Corp. of America 113,100 + % 
Yellow Truck.......... 113,100 +1% 
Southern Pacific....... 103,600 +1% 
Electric Power & Light 105,500 + % 
American Radiator..... 101,700 +1% 

Paramount Pictures... 97,800 +1 
Deere & Company..... 95,100 +3% 
United Aircraft........ 81,800 +1% 
Martin (Glenn L.)..... 79,800 +1% 
New York Central..... 75,600 +1% 


tion was noted in the rails. One house 
took upwards of 25,000 shares of 
leading rail stocks on Wednesday, in- 
cluding Southern, Pennsylvania, Cen- 
tral and Atchison, for two of the lead- 
ing investment trusts. 


OREIGN orders were small dur- 

ing the early days of the week, but 
were quite substantial on Wednes- 
day. Buying was centered in the cop- 
pers, including Kennecott, Anaconda, 
American Smelting, the steels and a 
few of the oils. Amsterdam was a 
seller on balance through several 
houses on Monday and Tuesday, but 
later in the week turned to the buying 
side. Most of the orders from abroad 
were in the leaders, although some 
rather strange buying was said to be 
going on in some of the less active 
commodity stocks. 

The fact that odd lot sales have 
exceeded purchases during most of 
the rise is regarded by brokers as 
significant. The rank and file of the 
trading fraternity has been badly 
burned in past rallies, and probably 
thought that this one was just another 
flash in the pan. Thus, holdings were 
promptly eased out whenever profits 
could be accepted. 


ANY observers believe that the 
market has not “just grown” 
and may be one of those planned af- 
fairs, after all. The time may have 
been ripe for a run-in of the shorts, 
but there were too many gentle hints 
of better things in the offing to make 
the picture look entirely casual. The 
cause of the movement may have been 
political; many brokers state that 
Washington buying orders were a big 
factor in the advance during its initial 
stages. No doubt professionals are 
making the most of opportunities ; 
however, the absence of tips is one 
indication that the blow off stage may 
not yet be at hand. 
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Respite for Weak Rails? 


'@. 


Traffic gains would help, but basic problems will persist 


HARP rebounds in speculative 
S railroad bonds, coupled with an- 
nouncements of July 1 interest pay- 
ments which had previously been in 
doubt, naturally tend to create the 
impression that a new series of rail 
bankruptcies—widely predicted dur- 
ing the past few months—may be 
averted or at least postponed in- 
definitely. In so far as the spectacu- 
lar general market recovery may be 
accepted as a harbinger of a sub- 
stantial rise in the indexes of trade 
activity, the implications for the for- 
tunes of the weaker railroads over the 
intermediate term future are unques- 
tionably constructive. Good traffic 
gains have often provided the quick- 
est and most effective remedy for 


railroad difficulties which have ap- 
peared almost hopeless of solution. 
But even a sustained upward trend 
of general business activity in the last 
half of 1938 would not afford com- 
plete assurance against further in- 
stances of resort to the courts by rail- 
road companies which have been en- 
gaged in a difficult struggle to meet 
their financial obligations in recent 
months, 


® Embarrassed Rails 


It may be recalled that 16 rail- 
roads operating 29,000 miles of line 
went into receivership or trusteeship 
in 1935 despite the fact that the in- 
dex of industrial production rose 
sharply throughout the last half of 


that year. Five of the six more im- 
portant carriers in this group filed 
their petitions between the last week 
in June and the end of the year; the 
New Haven, probably the most di- 
rectly influenced by broad industrial 
trends, filed in the bankruptcy court 
on October 23, 1935, several months 
after industrial production had 
definitely started on its long climb 
toward the high levels of 1936. 

It would not be surprising if there 
should be similar casualties during 
the last six months of 1938. The fate 
of individual roads will depend upon 
several factors, including the condi- 
tion of their treasuries and the trend 
of their earnings over the next few 
months, as well as general influences, 


STATUS OF RAILROADS WITH BONDS AT “RECEIVERSHIP PRICES” 
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BS 

Company: Sa 

Baltimore & Ohio.............. 68% D$6,813 
Central R.R. of N. 65 (c) 4,537 
Colorado & Southern....... 3, 
Delaware & Hudson.......... ae. (d)1,136 
Del., Lackawanna & Western.. (a)5 143 
70 8,829 
62 D 775 
65 
Missouri-Kansas-Texas ....... 44 
New York Central............. 54 13,335 
N. Y., Chicago & St. Louis.... 70 3,112 
Northern Pacific .............. 56 18,150 
Pittsburgh & West Virginia... 59 D 3,094 
Southern Pacific .............- (b)66 D 3,788 
Southern Railway ............. 59 15 


(000 omitted) 


Available Collateral 
(Suitable as security 


for loans) 


g 
REESE 
Bond and Note Maturities ‘3 “2s 
(Excluding equipment trusts 233 38 “3 
and RFC loans) 2 Times Fixed 
—000 omitted Sa 1936 1937 ~ ono 
$50,000 Aug. 1, 1939 X — $72,116 1.14 0.98 0.49 
x 15,063 0.78 1.03 0.52 
xX 0.39 0.58 Nil 
X ose 27,444 0.81 1.23 0.46 
xX was (g)10,113 (h)0.78 (h)0.75 (h)0.69 
x 1,000 0.98 0.88 0.19 
(e)X 35,180 1.04 1.12 0.72 
8,500 Apr. 1, 1939 X er 5,000 1.18 0.88 0.15 
X 1,250 0.96 1.23 0.74 
X 400 1.13 0.78 0.15 
5,000 Jan. 1, 1939 ‘ >, 4 20,000 1.16 1.12 0.51 
15,000 Oct. 1, 1938 X nage ase 1.98 1.36 0.49 
x 7,554 1.41 1.70 0.31 
14781 x 31,000 1.47 1.02 0.48 
11,795 Sept. 1, 1938 ee i... 17,345 1.26 1.05 0.70 


D—Deficit. (a)—Direct funded debt small, but company has very substantial leased line obligations. 


panies and separately operated solely controlled affiliated companies in U. S. 
litigation. (d)—Figures for subsidiary railroad operating company. 


(b)—Including S. P. transportation system com- 


(c)—Excludes accrued tax liability of $12.6 million, major part of which is in 
(e)—Company holds large amounts of securities of affiliated companies, but their 


value as collateral is uncertain. (f)—Several unpledged holdings have substantial value, but all available collatera! may have to be pledged for loans to 
cover Sept. 1 bond maturities. (g)—Parent company bank loans as of Dec. 31, 1937; bank loan of $1 million recently obtained by railroad subsidiary. 
(h)—Railroad company only. *Computed by Standard Statistics Company. 
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notably the progress of wage nego- 
tiations. Some “borderline roads” 
respond much more quickly to fa- 
vorable industrial trends than others; 
for instance, the Nickel Plate ad- 
vanced from a deficit of $1.2 million 
in 1933 to a net income of $1.1 mil- 
lion in 1935, while the Delaware, 
Lackawanna & Western’s 1935 defi- 
cit of a little more than $2.9 million 
was only $61,500 smaller than that 
reported for 1933. On the other hand, 
some of the roads whose bonds sold 
at low prices during the early 1930s 
and again in the more recent de- 
pression, have access to large 
amounts of private credit, while 
others have been forced to turn to 
the RFC for assistance. The Nickel 
Plate resorted to substantial borrow- 
ings from the RFC in 1933; the 
Lackawanna was able to obtain the 
funds needed to cover the costs of 
its suburban electrification program 
and to build up its working capital 
by a bond issue (in 1930) and by 


FOUR PREFERREDS FOR 


ERE are four medium grade pre- 
ferred stocks which, at current 
levels, appear reasonably priced in 
light of ascertainable prospects. Based 
on the probability that business is in 
process of rounding the turn, the price 
deflation of issues of this calibre ap- 
pears to have been carried too far, 
and with any definite signs of indus- 
trial betterment these stocks should 
improve in market favor. 

The conversion features of the fol- 
lowing issues have no immediate sig- 
nificance. But since this privilege does 
not seem to be a factor in current mar- 
ket levels, it lends further speculative 
attraction to the stocks from a long 
range viewpoint. 


Cuicaco PNEUMATIC Toot $3 
convertible preferred sells around 33 
to yield over 9 per cent. The issue 
is convertible into one and one-third 
shares of common; the latter stock 
sells around 14. The company is a 
durable goods enterprise, output go- 
ing chiefly to the steel construction 
fields, including shipbuilding, boiler 
and foundry work and building con- 
struction. Roadbuilding, automotive 
and extractive industries are also 
large users of the company’s portable 
pneumatic tools and compressors. 


bank credits, which were increased 
from 1929 to 1932, and subsequent- 
ly completely liquidated. A few 
roads, notably the Northern Pacific, 
despite poor operating records ex- 
tending over several years, were able 
to meet all obligations without con- 
tracting either RFC or bank loans, 
because of large investments which 
could be depended upon to produce 
substantial amounts of cash, either 
in the form of interest or dividends 
or through sale of capital assets. 
Borrowing power is a matter of 
great importance in the present rail- 
road emergency, particularly since 
Congress failed to enact the proposed 
legislation liberalizing RFC loan re- 
quirements. Borrowing to meet cur- 
rent expenses and interest payments 
is obviously no permanent solution 
of the difficulties of a hard pressed 
carrier, but the availability of tempo- 
rary credit may enable some compa- 
nies to avert a crisis and to carry on 
without a reorganization until earn- 


There are 181,135 shares of the $3 
preferred outstanding. Earnings in 
1937 were equal to $7.74 a share on 
this issue; in the first quarter of this 
year, 98 cents per share was reported. 
The spending program of the Federal 
Government should accelerate activi- 
ties later this year. 


GoopyEAR TirE $5 preferred sells 
around 89 to yield 5.6 per cent; the 
stock is convertible into three shares 
of common through October 1, 1938; 
into two and one-half shares through 
October 1, 1940; thereafter at a fur- 
ther reduced scale. The common, 
around 22, is approximately 6 points 
below the price at which conversion 
would be profitable. Earnings of the 
company for the first half of this year 
will be well under the like 1937 levels, 
but the recent upturn in cotton and 
rubber prices should obviate the need 
for inventory write-downs at mid- 
year. And with replacement sales 
holding and newer lines of mechani- 
cal rubber goods and products being 
added to existing products, the full 
preferred requirement may be covered. 


NATIONAL Suppty $2 preferred, 
around 28, yields 7.1 per cent; the 
stock is convertible into the common 


ings improve sufficiently to support 9 
the existing capitalization. RFC 
loans will continue to be available to 
companies which are able to meet the 
requirements of adequate security, 
However, some roads have practically 
exhausted their holdings of every- 
thing which might be expected to 
prove acceptable as collateral for 
either bank or RFC loan envelopes, 
And in passing on several compara- 
tively recent loan applications the In- 
terstate Commerce Commission has 
shown increasing reluctance to make 
the statutory finding that the carrier 
is “not in need of reorganization in 
the public interest.” Privately oper- 
ated banks are generally stricter than 
the RFC in their collateral require- 
ments, but the elasticity of the legal 
requirements governing RFC loans 
cannot be relied upon to protect the 
positions of roads which have bor- 
rowed up to the hilt. 

Even if the expected recovery in 

(Please turn to page 26) 


PROFIT 


on a share for share basis to October 
1, 1947, at which date conversion into 
common becomes automatic. The com- 
mon is currently selling around 20. 
The company is expected to do well 
this year because of the anticipated 
relatively high rate of drilling activity 
in the oil industry to augment re- 
serves of crude. First quarter earn- 
ings were equal to $2.46 per share of 
$2 preferred, or more than sufficient 
for the full year’s dividend require- 
ments on the issue. 


Pure OIL 5 per cent preferred sells 
around 83 to yield 6 per cent; the 
issue is convertible into the common 
at $22.22 2/9 a share through Octo- 
ber 1, 1940; thereafter at an increas- 
ing scale. The common is selling 
around 12, or about six and one- 
half points below the price where 
(with the preferred at its present 
level) the conversion would have im- 
mediate value. Earnings for the first 
half of this year are expected to be 
down because of lower gasoline prices, 
although profits should cover full pre- 
ferred dividend requirements. Com- 
pletion of the current refinery mod- 
ernization program and the eventual 
elimination of retail business should 
strengthen company’s trade position 
and permit expansion of earnings. 
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Percentage gains 
vary widely in 


rising markets 


EITHER individual stocks nor 

groups of stecks move uniform- 
ly. And at the beginning of a bull 
market some groups far outdistance 
the “averages.” Although conditions 
at the present time are far different 
from those prevailing six years ago, 
a study of stock group movements 
during the early stages of the last bull 
market nevertheless has definite value 
in appraising the potentialities of the 
various equity classifications. 


® Average Trend 


In the accompanying tabulation are 
presented the primary movements of 
thirty industrial stock groups in the 
recovery movement from 1932 to 
1937. For the purpose of compari- 


son, the gains of the industrial aver- 
ages are also calculated. It will be 
noted from a study of the records that 
the market rallied from July 8, 1932, 
to September 7, the comprehensive 
industrial averages gaining 106.8 per 
cent. This was followed by an inter- 


mediate correction which lasted into 
February, 1933. The ensuing up- 
swing carried through until July 18, 
1933, after which the market moved 
in a twenty-five point range until 
1935. 

The July-September rally in 1932 
was, of course, the first leg in the 
new bull market. But for this dis- 
cussion, the period from July, 1932 
to July, 1933, appears to represent a 
more complete upward phase. Thus, 
the industrial groups in the tabula- 
tion have been arranged in order of 
their percentage gains in that interval, 
rather than selecting the July-Septem- 
ber, 1932, or the July, 1932-March, 
1937, periods. 


Market Laggards 


It will be noted that of the thirty 
groups, only six failed to improve per- 
centage as much as the average in the 
July, 1932-July, 1933, movement. 
The explanation for the tardy move- 
ment of most of these is obvious. 
They represent the more stable in- 
dustries, which do not show marked 
year-to-year earnings variations. The 
oil producing and refining industries 
do not exactly fall within that classi- 
fication, but conditions in that indus- 
try in 1932 and 1933 were unsatisfac- 
tory because of overproduction and 
an unfavorable price structure. Sta- 
bility was not restored to these fields 
until some time later. 

Among the groups of stocks which 
made a greater percentage recovery 
in the first stage of the last bull mar- 
ket are to be found leading heavy in- 
dustries—such as steel, metal, ma- 
chinery, motor, chemical and con- 
struction. The better situated stocks 


PRIMARY TRENDS OF THIRTY STOCK GROUPS 


Percen 


tage Gain———— 
July, 1932, July, 1932, July, 1932 


LO to to 
Industries: Sept., 1932 July, 1933 March, 1937 
Woolen and Woolen 


296.7% 743.4%  1,661.7% 
Sugar Producing 

212.4 672.4 701.6 
295.1 $28.6 860.3 
Automobile ........ 172.8 515.2 928.1 
75.0 475.7 1,361.2 
Rubber Manufactur- 

228.8 470.5 790.2 
Copper and Brass.. 291.6 447.8 1,622.6 
Mall 205.4 435.9 1,107.6 
Mining and Smelting 209.4 388.7 1,192.2 
Lead and Zinc...... 174.6 372.2 952.6 
Building Equipment 157.7 371.8 941.7 
Agricultural Ma- 

225.9 364.1 1,123.4 
Railroad Equipment 134.1 350.0 506.7 
Automobile Acces- 

205.4 344.3 945.5 
Steel and Iron...... 179.3 292.7 679.8 
eee 100.9 277.1 501.2 


Percen 


tage Gain————— 
July, 1932, July, 1932, July, 1932 


to to to 
Industries: Sept., 1932 July, 1933 March, 1937 
138.5 265.2 297.9 
Meat Packing ..... 103.9 260.6 325.0 
Electrical Equipment 170.3 258.9 724.2 
Machinery ......... 121.3 240.9 708.6 
Office Equipment .. 123.6 234.5 461.7 
Cotton and Cotton 
119.1 228.8 368.4 
Retail Trade ....... 106.3 184.2 310.8 
Industrial Stock 
106.8 176.9 416.9 
Beverages ......... 54.8 156.3 527.0 
Food Products ..... 77.3 151.8 121.4 
Oil Producing and 
84.6 150.8 339.6 
98.6 148.1 190.9 
Household Supplies. 73.4 144.5 312.9 
65.9 116.3 137.9 
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in these groups may be expected to 
be in the van of the next major bull 
market. Other groups which made 
large gains but which do not strictly 
come within the classification of 
“cyclical” industries—and which may 
not repeat in the next major move- 


ment—include a number of fields 
which might be regarded as marginal 
situations. These require good busi- 
ness to operate profitably, and the 
stocks naturally are severely de- 
pressed when general conditions are 
poor. Many of the stocks of the 


companies in these fields will un- 
doubtedly show wide appreciation ag 
business improves. But most are 
quite speculative, and offer less clearly 
defined possibilities than the equities J 
of companies which are leaders in the 4 
durable goods industries. 


SCOTT PAPER BETTERS 1937 RECORD 


Record earnings shown in 1937; ship- 
ments up 16.8 per cent in first five 


COTT Paper seems intent upon 

giving the lie to the oft repeated 
statement that there is no such thing 
as a depression-proof industry. This 
leading manufacturer of toilet tissues 
and paper towels was not completely 
insulated from the effects of the pre- 
vious major depression; the com- 
pany’s earnings, after advancing 
steadily for several years to a high 
of $997,361 in 1931 declined to $818,- 
405 in 1932. But the upward trend 
was resumed in 1933 and successive 
gains recorded in every year there- 
after; a new high was attained in 
1937 with net income of over $1.2 
million. On the capitalization out- 
standing following the 100 per cent 
stock dividend distributed in January, 
1937, this net income was equivalent 
to $2.20 per share of common stock. 


@ Unusual Record 


The company’s showing in the cur- 
rent year has been even more remark- 
able. The general business decline, 
which has found ample reflection in 
most divisions of the paper industry, 
appears to have left Scott unscathed. 
At least there is no appreciable evi- 
dence of a depression in the com- 
pany’s operating record for the first 
five months of 1938. Shipments were 
16.8 per cent larger than in the cor- 
responding period of 1937. Although 
sales declined somewhat in April and 
May from the record volume of the 
first quarter, this presumably minor 
trend is regarded as being entirely in 
line with normal seasonal expectations 
at this time of the year. Two weeks 
ago the management stated that pro- 
duction was currently being main- 
tained at the high volume established 


months of 1938. 


in the early months of 1938 and that 
incoming orders were approximately 
equal to production. Evidence that 
this is not “profitless prosperity” is 
found in the report for the quarter 
ended April 4, 1938, showing net 
earnings equivalent to 63 cents a 
share, an increase of almost 40 per 
cent over the corresponding quarter 
of last year. 

This exceptional record may be 
attributed in large part to successful 
sales policies and the well established 
trade standing of the company’s high 
quality products, but it also reflects 
increased manufacturing efficiency re- 
sulting from the installation of new 
plant facilities and improvement of 
paper manufacturing machinery. A 
plant modernization and expansion 
program undertaken in 1935 was con- 
tinued in 1936 and 1937, and plans 
call for installation of additional paper 
manufacturing machinery and finish- 
ing equipment. The additional facili- 
ties provided last year increased pro- 
ductive capacity by about 16 per cent ; 
judging from the record of output 
thus far in 1938, this larger manufac- 
turing capacity is being utilized. 

Another reason for the good earn- 
ings record (from the view point of 
the common stockholder) is the fact 
that the company’s capitalization has 
been kept within conservative bounds. 
The only new financing in recent 
years, prior to the 1937 bond issue, 
was an Offering of rights in May, 
1936, under which common stock- 
holders were entitled to subscribe for 
one new share of common stock at 
$50 for each eight shares held. How- 
ever, this increase in common stock 
capitalization was counterbalanced by 
the complete retirement of the com- 
pany’s preferred in 1935 and 1936. 


Last year, $4 million convertible 
debenture 3%s, 1952, were sold; $3.5 
million of the proceeds was used in 
the purchase of first mortgage bonds 
and stock of the Brunswick Pulp & 
Paper Company. The latter concern 
was organized jointly by Scott and 
the Mead Corporation, which absorb 
the entire output of its sulphate pulp 
mill located at Brunswick, Pa. Prior 
to beginning of operations by the 
Brunswick Company, Scott Paper 
purchased all of its pulp requirements 
from non-affiliated sources. The in- 
vestinent in Brunswick assures a per- 
manent domestic source of the essen- 
tial raw material. 


® Status of Securities 


The debentures, quoted around 110 
in the over-the-counter market, offer 
an interesting medium for a semi- 
speculative commitment. They are 
convertible at any time up to March 
17, 1942, into common stock at $40 
per share. As the stock has recently 
been quoted slightly above that figure, 
the existing premium does not appear 
unduly large. They are callable at 
105 through February, 1942, and at 
decreasing premiums thereafter ; early 
redemption does not appear probable. 
The common stock, listed on the New 
York Stock Exchange, is one of the 
more conservative paper company 
equities. Considering the company’s 
outstanding earnings record, it does 
not appear overvalued at current 
market prices, although it is obviously 
not on the bargain counter. Divi- 
dends totaling $1.55 per share were 
paid in 1937, and distributions of an 
equal or larger amount appear prob- 
able for the current year. 
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Eight Stocks for 
Business Recovery 


Eight business cycle commitments to add 
to well-balanced investment programs. 


ie THE May 25 issue, THE 
FINANCIAL Wor LD presented “A 
Flexible Investment Program for the 
Next Market Rise,’ showing how 
$10,000 and upwards might be em- 
ployed. A feature of that program 
was the recommendation that one- 
half of available investment funds be 
withheld in the form of a cash reserve 
—this to be utilized when the future 
business picture became more clearly 
defined. When the proper time ar- 
rived, and to the extent permitted by 
an individual’s particular financial 
needs, the cash reserve would be 
drawn upon to complement represen- 
tation in the business cycle category. 
That time appears now to have 
arrived. 


® New Revival 


During recent weeks, evidence of a 
turn for the better has increased. 
This has been reflected in a firming of 
basic indexes, particularly carload- 
ings, steel activity and commodity 
prices. Probably the most striking 
development, however, concerns the 
abrupt reversal of business sentiment. 
To a large degree this is the result 
of a climb in security quotations 
which, for scope, is unequalled since 
the latter part of 1929. When our 
industrial experience since the spring 
of 1937 is appraised in the more dis- 
tinct perspective of history, it may be 
that a parallel with the 1921 depres- 
sion will be seen. That was also a 
period of tumbling prices, excessive 
inventories and sharply increased un- 
employment. Conditions began to im- 
prove in the following year, how- 
ever. While severe, the whole episode 
proved a short lived affair. Of course, 


comparisons of this kind invariably 
reveal important differences. And in 
this case it might be observed that 
while the recovery which followed the 
1921 slump came as a “normal’’ oc- 
currence, that which is in the offing 
will be accelerated by an important 
artificial factor—Government pump 
priming. For our purposes, though, 
this is an academic consideration. 
The significant thing is that the up- 
ward swing in the cycle is apparent. 

Generally, “business cycle” stocks 
represent those issues whose fortunes 
are tied closely to the constantly re- 
curring rises and declines in economic 
activity. Unlike the food and drug 
companies, for example, demand for 
the products of business cycle enter- 
prises is not stable. Instead, it 
fluctuates directly with changes in ag- 
gregate purchasing power and busi- 
ness psychology. Manifestly, the 
earnings of such companies melt away 
during periods of industrial stag- 
nation, and dividends are quickly 
reduced—often eliminated entirely. 


Conversely, a period of industrial ac- 
tivity results in rapidly expanding 
earnings for these companies—plus 
the eventual disbursement of liberal 
dividends. As a corollary, prices for 
the shares in this group are charac- 
teristically subject to wide market 
swings. In the main, then, it may be 
observed that when cyclical indica- 
tions give promise of an upturn, com- 
mitments in these issues are in order 
for well balanced investment pro- 
grams. 


® Eight Selections 


The eight stocks shown in the ap- 
pended tabulation represent desirable 
vehicles for the utilization of cash re- 
serves as outlined in the “flexible in- 
vestment program.” Each one of 
them is either the dominant factor— 
or a leading unit—in its respective 
field. One of the interesting things 
about the group is that in addition to 
business cycle potentialities, each is- 
sue has favorable secular growth pos- 
sibilities. 


Rounding Out the “Flexible Investment Program” 


ISSUE: 


Goodyear Tire & Rubber................ 
Oliver Farm Equipment................. 
Tide Water Associated Oil............... 


Per Share Earnings. 
First Quarter —Annual— 


Price 1938 1937 1937 1936 


50 $0.79 $0.85 $4.42 $2.27 


34 as 3.68 2.08 
37 0.14 0.99 4.39 5.36 
22 1.95 3.90 
43 *0.34 *0.00 73.41 §3.63 
28 ea 6.44 4.24 
14 112.36 $1.73 


14 0.42 0.38 2.08 1.03 


*Quarter ended April 30. Year ended January 31, 1938. ftYear ended March 31, 
1937. §Year ended January 31, 1937. Year ended March 31, 1938. 
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Stock Guide 


This guide includes all common stocks on the 
New York Stock Exchange selling in the $10 to 
$15 price range, excepting those covered in pre- 
vious tabulations when the shares were selling 
at lower prices. Ten better-than-average issues 
are selected as worthy of consideration for new 


ONTINUING the series of stock 

guides begun in the May 4 is- 
sue, this week’s tabulation covers the 
$10-$15 price range. Although this 
group is predominantly speculative, 
the average quality is naturally some- 
what higher than that of the stocks 
covered in the guides previously pre- 
sented, which concentrated upon the 
two lowest price classifications. While 
potentialities for earnings recovery 
vary greatly, the large majority of 
stocks in the $10-$15 price range 
represent companies whose finances 
are in good order. 

Following the practice in the earlier 
presentations of similar character, ten 
stocks have been selected which ap- 
pear to offer better-than-average pos- 
sibilities. Of this number, four stocks 
—the equities of two oil companies 
and two manufacturers of household 


commitments 


Ten Better-Than-Average 
Common Stocks 

In the $10-$15 Price Range 
Black & Decker 
Blaw-Knox 

General Time Instrument 

McGraw Electric 

Mission Corp. 

Newport Industries 

Servel 

Shell Union Oil 

& Corona 

Woodward Iron 


appliances—might be regarded as rep- 
resenting significant secular growth 
factors, but the majority are to be 
considered as being basically ‘“‘busi- 
ness cycle equities.” They reflect the 
major fluctuations of industrial and 


trade activity and should share fully 
in the next broad upward swing of the 
cycle. They are chosen primarily on 
the basis of their long range apprecia- 
tion possibilities, although some of 
these companies may be expected to 
pay reasonable dividends upon the re- 
turn of a substantial measure of gen- 
eral prosperity. Due consideration 
should be given to the principles of 
diversification in making new commit- 
ments. (A number of stocks which 
now are quoted in the $10-$15 price 
range were covered in the last Stock 
Guide, and consequently are not in- 
cluded in the present compilation. In 
as much as this guide was of neces- 
sity compiled a number of days before 
press date, some of the issues which 
appear herein have subsequently 
risen a point or so above the prices 
shown. ) 


DIGEST OF 57 COMMON STOCKS SELLING FROM $10 TO $15 


Price 
Earned per Range 


Omitted, 
Recent Common Pfd. 


Capitalization 


STOCK: Sh. (1937) (1937) Price (Shs.) (Shs.) COMMENT ON STATUS AND PROSPECTS 

Amer. Chain & Cable.... $2.79  333%4—11% 15 987 57 760 Has good earning potentialities in years of high automotive activity. 

Amer. Radiator ......... 0.68 2914,— 94 15 10,045 48 11,260 Has speculative possibilities in good building years, although large 
share capitalization detracts from appeal of the stock. 

Anchor Hocking Glass... 1.24  2434—10 15 716 41 *647. Stable earnings and dividend record and well entrenched position in 
industry make common a good income producer. 

es 0.85  35%4—10 15 2,250 None 43,750 Now entirely engaged in crude production, earnings will generally 
follow trend of crude prices and company’s success in developing 
reserves, 

2.17 9% 13 393 19 None Company’s record is reasonably good, but stock is handicapped mar- 
ketwise by status of the industry. 

Bendix Aviation ........ 108 30%4—8%4 14 2,098 None 5,000 Despite dependence upon automotive industry, in last recovery earn- 
ings did not show as large cyclical gains as numerous other similar- 
ly identified companies. 

Black & Decker.......... b2.82 38 —13% 15 373 None None Company’s earnings have been better maintained than those of most 

: capital goods enterprises; prospects reasonably good. 
ee 1.78 2R—-9 14 1,335 None None Stock reflects heavy industry trends; would respond to increased ex- 
penditures by utilities. 
Blomingdale Bros. ....... al.66 32%4—15% 15 300 35 None Earnings depend in large part upon general trade trends. Stock of 
. ; speculative caliber; closely held, has thin market. 
B’klyn Union Gas........ 2.57 533%4-—15% 15 745 None 49,000 Unimpressive long term outlook for manufactured gas detracts from 


status of issue. 


*—Subsidiary funded debt. #—Serial bank loans. a—Twelve months to January 31, 1938. b—Twelve months to September 30, 1937. 
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talization 
Price -————000 Omitted 
Earned per Range Recent Common Pfd. Bonds 
STOCK: Sh. (1937) (1937) Price (Shs.) (Shs.) ($) COMMENT ON STATUS AND PROSPECTS 
Checker Cab .....--..e0e D$2.84 48 —5 10 108 None None Stock is a volatile performer but lacks merit due to poor earnings 
i tton Oil.... cD 0.10 224%4—12 14 255 None one “commodity” issue, with an unimpressive record in recent years. 
cmon ge z= ea... e2.18 51%—11%4% 15 564 None 15,518 Prospects poor because of low rail demand, but would respond to 
workable plan for Government assistance to railroads. 

Consolidated Aircraft..... 0.68  334—8 15 575 24 None Although one of the more speculative issues, it is fairly representa- 
tive of the aircraft manufacturing equities. 

Cudahy Packing.......... jD 5.04 43 —12 15 467 85 23,768 Stock depressed by poor earnings prospects and leverage factor; lat- 
ter will be advantageous upon profits upturn. 

Distillers-Seagrams ..... £3.95 29 —10 14 1,743 150 None While not on bargain counter, stock appears reasonably valued in 
relation to earnings. Trade satisfactory. ; 

Dixie-Vortex Cup........ 2.48 25 —15 15 203 (A)179 975 One of the more stable issues in the paper industry; stock has good 
long term prospects and appeals for income. j 

General Time Inst........ 3.29 43%—16 15 330 39 None A well situated specialty issue with profits largely reflecting the 
trend of the general business cycle. 

Hamilton Watch ........ 2.75 31 —17% # 16 387 34 None Wide price fluctuations reflect erratic earnings record of this specialty 
issue. Has at least average prospects. _ 

Intertype Corp............ 1.32 26%—9 11 222 10 None Depends entirely upon status of printing business. Aggressive man- 
agement adds to speculative appeal of the stock. 

Laclede Gas Light....... D001 27K%—6 15 107 25 36,000 §Unimpressive earnings outlook and large preferred arrears place issue 
in highly speculative position. 

Madison Sq. Garden..... m1.06 153%—8%4 12 287. + None 600 Issue holds little attraction at current prices in light of recent and 
prospective earnings. 

Manhattan Ry. .......... 164— 44 ~=—:10 60 None 45,205 Future of company decidedly uncertain. Shares occupy a definitely 
speculative position. 

Manhattan Shirt......... k1.32 29%—-9% 13 219 None None Demonstrated earning power of recent years hardly makes stock at- 
tractive at present prices. 

McGraw Electric ........ 2.00 21 —11 15 473 None None Only once in the red during the past twelve years (1932); company’s 
earnings record and expansion possibilities lend speculative attrac- 
tion to the common. 

Merchants & Miners Tr. D130 41 —14 12 237 None None Despite record prior to 1937, risks of recurrent labor troubles and 
increasing costs detract from standing of stock. 

Mission Corpicsccssescesss 1.31 34 —15 15 1,383 None None Investment holdings include a representative list of the better grade 
oil stocks. Stock sells at a discount from liquidating value. 

Mohawk Carpet.......... 2.27 =40%—12%— 15 546 None None Speculative because of dependence upon volatile raw materials and 
rate of residential building. Competition is very keen. 

Munsingwear ............ 1.29 364— 9% 13 150 None None Dependence upon widely fluctuating raw material costs, and resulting 
erratic earnings, place stock in a rather speculative position. 

Nat’l Bond & Inv......... 3.74 — 333%4—13 15 612 60 None Curtailed volume of new and used cars sales has reduced profits. 
Stock is a speculation upon revival of automobile industry. 

Nat’l Dairy Products... 1.53  26%—12 15 6,264 99 64,039 Political factors affecting fluid milk division create some uncertainty 
but stock should continue to afford a generous yield. 

Newport Industries....... 2.22 41%—10% 15 519 None None Attractive speculation on sales expansion of rosin and turpentine with 
general industrial recovery. 

i a: 099 55%—15% 15 6,447. None 640,043 Fixed charges reduced, has large borrowing capacity; should respond 
quickly to gains in automotive and heavy industries. 

N. ¥., Ge & St. La... 1.46 72 —14 15 337 361 160,376 Near term outlook beclouded by large note maturity. Responds 
quickly to upward trends in automotive industry. 

Pacific Finance..........+ 2.81  323%-—10% 12 431 301 None’ Stock apparently discounts current slump in financing business. 
Primary appeal is for income. 

Pacific Western Oil...... 1.39 294-114 13 1,000 None None Attraction of shares is of longer term variety because of development 
and expansion costs cutting into earnings. 

Penn. Glass Sand........ 1.72 29%—13% 14 322 26 4,409 Stock represents a typical business cycle industry; is a speculation 
upon improvement in general industrial activity. 

1.58 24 —13 14 441 None 600 Prospects unimpressive because of keen competition and reduced 
profit margins. 

Quaker State Oil......... 111 18%—13% £11 927. None None Engaged in marketing and refining; future earnings trend should 
continue comparatively stable. 

2.89 47 —18} 15 1,399 1,399 126,970 Market affected by dividend uncertainties. Long term outlook ad- 
Reading Co 4s versely affected by secular downtrend in hard coal industry. 
Reliance Manufacturing.. D109  35%—-9% 12 222 13 None Wide year to year fluctuations in net characterize company’s record 

and make the stock one of the more speculative in the apparel 
group. 

Remington Rand......... c2.32 2%—8% 14 1,585 170 19,685 Issue is reasonably priced in relation to company’s demonstrated 
earnings power. 

Reynolds Metals......... 1.21 30%—12% 13 1,024 50 3,200 Taps a diversified list of industrial consumers and has an important 
stake in building industry, which may augment future profits. 

Servel, Inc......cccccssess j2.59 34 —123%4 14 1,781 7 1,008 Improvement in mass purchasing power would doubtless find company 
benefitting commensurately, despite keen competition characteristic 
of the industry. 

Shell Union Oil........... 1.44 34%4—15% 15 13,071 341 57,497 Heavy development charges against current income have reduced re- 
ported profits. Stock has a high leverage factor. 

Smith & Corona.......... e4.05  40%—10 14 276 20 1,575 Compared with past earnings, stock is statistically cheap. 

Socony-Vacuum ......... 1.82  23%4—13 14 31,151 None 129,824 Well situated company. But large share capitalization make stock a 
comparatively sluggish market performer. 

Southern Pacific.......... 0.20 65%—17 15 3,772 None 675,417. Speculative position of shares indicated by company’s need to borrow 
to meet 1938 fixed charges. 

Superior Steel............ 2.11 47%4—8 14 114 None None FEarly bond maturity creates decided uncertainty. Prospects even 
over longer term are not exceptional. ; 

Thompson Products...... 2.92  287%—10 14 293 10 *100. Shares should reflect reasonably good earnings upon resumption of 
upward trend in automobile production. 

Tide Water Assoc. Oil... 2.08 215%—-13% 14 6,370 500 38,405 Stock is quite reasonably priced in relation to recent and current 

earnings. 

Victor Chemical.......... 1.01 19 —15% 15 696 None None Relative stability of demand for company’s products makes stock at- 
tractive primarily for income. 

Ward Baking A.......... D/7.8  503—-7% 14 500 339 None Heavy preferred arrears detract from status of issue; eventual re- 
capitalization indicated. 

eee , 27%—1 15 339 192 None _Stock’s chief appeal is for income, which seems to be assured by 

Westvaco Chlorine. eas alii company’s well entrenched position and important long term deliv- 

N N Gn ial ks; depends largel hasing 
i Y— 15 299 one one One of the better specialty stocks; depends largely upon purc 
Woodward Iron 4.41 134%—10% 15 270 None 11,316 A business cycle issue, but as such has better-than-average specula- 
Yellow Truck & Coach... 0.85 37%—7% 14 2,999 144 None Has not paid a dividend in more than eleven years but is an active 


*_Subsidiary funded debt. A—Class ‘‘A” stock. 


to July 31, 1937. j—Twelve months to October 30, 1937. 


market favorite. 


c—Twelve months to Marc h 31, 1938. D—Deficit. e—Twelve months to June 30, 1987. f—Twelve months 


k—Twelve months to November 30, 1937. m—Nine months to February 28, 1938. 
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Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


Prices Are as of the Closing, Wednesday, June 29, 1938 


C+ 


Holdings of shares, now around 
39, may be continued (paid so far this 
year, 50 cents). Recent decision to 
pay another 25-cent dividend this year 
was probably motivated by two fac- 
tors: First, the company has consist- 
ently maintained a strong working 
capital position; secondly, replace- 
ment business in its brake shoe line 
is still returning a profit. More in 
keeping with the industrial slump, 
however, other activities have been 
severely affected. American Brake 
Shoe’s outstanding operating and 
dividend record since the turn of the 
century speaks well for its future. 
(Also FW, Feb. 16.) 


® American Brake Shoe 


® American Radiator Cc 


Despite large share capitalization, 
stock has at least average speculative 
appeal for the longer range ; price, 15. 
Something of a miniature boom de- 
veloped in construction shares last 
week and American Radiator was 
whirled into the “most actively 
traded” column. Red ink operations 
probably ruled in the first half. But 
pump priming prospects, and the way 
volume of FHA financing has ex- 
ceeded expectations, have brought en- 
couragement. It might be noted that 
in the past, American Radia.or’s 
liberal stock capitalization has mili- 
tated against impressive per share 
earnings—even during periods of 


favorable operations. (Also FW, 
June 1.) 
® Bethlehem Steel C+ 


Shares, now around 60, should be 
among the leaders in any industrial 
revival. Considering earnings so far 
this year, shares appear to be selling 
at unwarrantedly high levels. But 
with more than one finger in the gov- 
ernmental spending pie, Bethlehem is 
selling largely on _ potentialities. 


Aside from its ability to fill public 
works orders of practically every de- 
scription, the company recently in- 
creased its capacity in ‘consumers’ 
goods” steels. There is also this to 
remember: Bethlehem’s shipbuilding 
subsidiaries comprise the most im- 
portant group in the country. And 
with marine construction running at 
high levels, backlogs have been ma- 
terially benefited. (Also FW, Apr. 
27.) 


® City Ice & Fuel Cc 


Current holdings of shares should 
be transferred to a more attractive 
situation; approx. price, 11. By 
pointing to the fact that the third 
quarter marks the company’s best 
period earningswise, attempts have 
been made to stir some interest in 
these shares. The fact remains, how- 
ever, that mechanical refrigeration is 
continuing to make inroads on the 
company’s business. Average earn- 
ings per share of common since 1932 
have run at about half the rate set in 
the preceding six years. (Also FW, 
Feb. 16.) 


Kating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Bower Roller Bearing....C+ to C 
Omits div. on earns. drop 


Automotive demands poor 

National Malleable....... C+ toC 
Rail equipment buying un- 

favorable 

Operating costs higher 

Oppenheim Collins ....... C+ toC 
Sales, profits decline indicated 

Va. Carolina Chem....... to D+ 


Profit for common unlikely 
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Collins & Aikman C+ 


Present positions in shares may be 
maintained as a speculation upon re- 
covery in the automobile industry; 
approx. price, 27 (paid so far this 
year, 75 cents). There was nothing 
of the unexpected in the May quarter 
deficit reported by this company. 
Despite attempts to diversify, the 
automobile industry is still Collins & 
Aikman’s most important customer, 
and operations necessarily reflect 
conditions in that field. This condi- 
tion has made for violent earnings 
swings over a long period of years. 
For price volatility, market action of 
the shares leaves little to be desired. 
(Also FW, Apr. 20.) 


C+ 


Moderate speculative positions may 
be maintained for better liquidating 
levels; recent price, 6. The reduction 
in 1938 fiscal year net, as compared 
with the preceding fiscal twelve- 
month was more or less expected. 
Sales exceeded 1937 levels, but costs 
and expenses jumped disproportion- 
ately so that gross profit margins 
were sharply reduced. It is notable 
that much of the adverse showing 
may be traced to labor difficulties ex- 
perienced over the past twelve 
months. This situation has since 
been settled. Further, lowering of 
inventories will probably result in bet- 
ter profit margins over the near term. 


Electric Boat 


Moderate holdings of shares, now 
around 9, may be continued as a 
speculation. Too much should not be 
expected from Electric Boat’s unique 
status in the submarine construction 
field. On its substantiai Navy busi- 
ness, profits are restricted by law. 
And the fact that existing backlogs 
(U. S. Government orders) indicate 
black ink operations for some time to 


® Davega Stores 
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come, appears to be generally dis- 
counted. Better margins, however, 
would be available on whatever for- 
eign business might be obtained. 


® General Foods B 


Shares are suitable for continued 


retention; largely for income; pre- - 


vailing levels, about 34 (ann. div., $2; 
yield, 6.4%). Funds from the recent 
issuance of 150,000 shares of $4.50 
preferred stock—listed on the New 
York Stock Exchange a short time 
ago—are being used to further Gen- 
eral Foods’ most ambitious expansion 
plan. Dividend requirements on the 
new issue indicate an earnings dilu- 
tion of around 13 cents per share of 
common stock. This is a moderate 
amount. But if the additional mar- 
kets tapped by the company do not 
come up to expectations, a modifica- 
tion of the current dividend rate is 


possible. (Also FW, April 6.) 


B+ 


Shares appear suitable for inclusion 
in large, well balanced portfolios; ap- 
prox. price, 59 (ann. div., $4.50; 
yield, 7.5%.) Following the accept- 
ance of official denials regarding 
rumors of impending dollar devalua- 
tion, it was not surprising to see 
Homestake lose some ground. A 
short time before, shares had shown 
strength around levels not far from 
1938 high prices. Despite the latest 
development, currency uncertainty 
continues. Consequently it may be 
expected that equities like Homestake 
will be sought as a hedge against 
possible further currency-clipping. 
Homestake represents one of the 
more volatile issues in the gold group. 
(Also FW, Feb. 9.) 


® Homestake Mining 


C+ 


Shares (now around 38) appear to 
possess better than average cyclical 
prospects (divs. so far this year, 50 


® Kennecott 
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During the months of 
July and August, the of- 
fices of THE FINANCIAL 
WORLD will be closed all 
day Saturday. 


—tLouis Guenther, 
Publisher 


) 


te 


cents). If current improvement in 
copper prices is extended, Kennecott 
may be in a position to resume domes- 
tic operations sooner than expected. 
Last month, diminishing demand mo- 
tivated suspension of all its activities 
in this country. Earnings over the 
medium term will not be impressive. 
But Kennecott is favored with a con- 
servative capital structure and a 
strong financial position. Existing 
commitments should be maintained by 
those who appreciate the limitations 
—and potentialities—of this equity’s 
“feast or famine” character. 


® Liggett & Myers B+ 

The “B” shares, now around 100, 
are attractive largely for their yield 
(ann. div., $4 plus extra; yield, 4%). 
Although some sources give credit to 
a rise in 10-cent cigarette consump- 
tion for the recent gains in total pro- 
duction, there are no_ supporting 
statistics for such an opinion. But 
granted that this is the case, it may 
be noted that Liggett has representa- 
tion in the 10-cent field with two 
brands. More important, however, is 
this: Thus far in 1938, cigarette pro- 
duction is slightly above the 1937 
monthly average; it indicates a defi- 
nite stimulus for Liggett & Myers in 
furthering its long record of satis- 
factory earning power. (Also FW, 
Feb. 16.) 


® Loft D 

Unattractive for purchase, even at 
current low levels of about 242. Rea- 
son for the recent activity in Loft at 
sharply rising prices may be seen in 
the hope that it will succeed in its 
efforts to recover the profitable 
“Pepsi-Cola” unit from a former of- 
ficer. Purchases predicated upon the 
outcome of court litigation alone, 
however, appear to involve an unwar- 
ranted degree of risk. A few months 
ago, directors approved a financing 
program to raise additional capital, 
part of which would be used for re- 
funding purposes. One phase of this 
program involved the sale of 400,000 
additional shares of stock to Phoenix 
Securities Corp. at $1.25 per share. 


® Melville Shoe B 


At current levels of about 48, exist- 
ing commitments should be continued 
over the longer term (declared and 
paid so far in 1938, $2.371%4). The 
lower interim payment recently an- 
nounced is in line with the company’s 
past dividend policy. Though liberal 
disbursements have ruled, generally 
conservative financial practices have 
geared dividends pretty closely to 
earnings. This has helped to make 
possible the company’s record of un- 
interrupted dividend payments since 
organization in 1916. 


© Mesta Machine B+ 

Shares have attraction for specula- 
tive income purposes; approx. price, 
39 (paid so far this year, $2.50). 
Mesta’s backlog is still holding at 
levels which will probably permit 
capacity operations throughout the 
remainder of this year. However, a 
considerable drop in new domestic 
business has taken place. But as 
mentioned earlier this year, the gap 
in demand at home has a good chance 
of being partially filled by increased 

(Please turn to page 24) 
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RTEGA, writing “The Revolt 

of the Masses” in 1930 with the 

European scene before him, summed 
up his thesis as follows: 

“The very perfection with which 
the nineteenth century gave an organ- 
ization to certain orders of existence 
has caused the masses benefited there- 
by to consider it, not as an organized, 
but as a natural system. Thus is 
explained and defined the absurd state 
of mind revealed by these masses; 
they are only concerned with their 
own well-being, and at the same time 
they remain alien to the cause of that 
well-being. As they do not see, behind 
the benefits of civilization, marvels of 
invention and construction which can 
only be maintained by great effort and 
foresight, they imagine that their role 
is limited to demanding these benefits 
peremptorily, as if they were natural 
rights. In the disturbances caused by 
scarcity of food, the mob goes in 
search of bread, and the means it em- 
ploys are generally to wreck the bak- 
eries. This may serve as a symbol of 
the attitude adopted, on a greater and 
more complicated scale, by the masses 
of today towards the civilization by 
which they are supported.” 

Who can say, in this sixth year of 
the “New Deal” in this country, that 
great numbers of our people do not 


PART III. 


What Is the Character of Our People? 


By JOHN K. BARNES 


hold these conceptions, are not en- 
couraged to cling to them by their 
political leaders, are not ready to kill 
the goose that lays the golden eggs? 
A hotel proprietor on Cape Cod, a 
few summers ago, needed two helpers 
in his kitchen. He went to the em- 
ployment office of the local relief bu- 
reau and got the names of two broth- 
ers on relief. He found them at home, 
two ablebodied youths; he stated his 
need and what he would pay. The 
boys hesitated, but their mother spoke 
up, “They don’t want the job. They 
don’t have to work. The President 
has told us that he will take care of 
us.” 


® Character Changing? 


Such misconception of what even 
the most benevolent government can 
do for its people is, of course, not uni- 
versal, but there can be no doubt that 
events of the past decade and some of 
the teachings of the past five years 
have tended to change the character 


' of certain of our people. The question 


that is causing those with capital and 
businessmen to hesitate before making 
investments or going ahead with new 
projects or expanding old ones is 
whether there has been a sufficient 
change to mean that we are headed 


14 


towards a planned and directed social 
order, towards a collectivist form of 
government in which many of the in- 
stitutions that have served us for 150 
years will be sacrificed and the rights 
of individuals and states will be cir- 
cumscribed. 

I think not. I think the popular 
reaction to the attempt to pack the 
Supreme Court and to the Adminis- 
tration’s Reorganization Bill is good 
evidence that our people do not want 
such a change. Those who are old 
enough to remember our experience 
with centralized control during the 
last war—with its government control 
of the operation of the railroads, for 
instance—have had their instincts 
against it strengthened. And since 
the war, all of us have watched the 
progress of collectivism and the loss 
of individual liberty under three dic- 
tatorships in Europe. My belief is 
that a growing majority of our people 
are now ready to accept the conclu- 
sion which Walter Lippmann has 
reached that society “cannot be 
planned and directed for the enjoy- 
ment of abundance in a state of 
peace.” 

“T have come finally to see,” Lipp- 
mann says in his “Good Society,” 
“that the vision when analyzed care- 
fully turns out to be not merely diffi- 
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cult of administration but devoid of 
any meaning whatever; that it is as 
complete a delusion as perpetual mo- 
tion. I realized at last that a directed 
society must be bellicose and poor. If 
it is not both bellicose and poor, it 
cannot be directed. I realized then 
that a prosperous and peaceable so- 
ciety must be free. If it is not free, 
it cannot be prosperous and peace- 
able.” 

Mr. Lippmann also says that “when 
the state sets up as the administrator 
of enterprises, the planner of the so- 
cial order, and the director of the 
daily life and labor of the people, it 
attempts what only a god could do 
well.” Five years of government plan- 


ning and of administrating of enter- 
prises has left us in no better position 
than we were at the bottom of the last 
depression, with $16 billion more of 
Federal Government debt for future 
generations to meet. That fact alone, 
I believe, is all that is necessary to 
convince our people that we have no 
political gods who can, by the exer- 
cise of unlimited authority, bring us 
back to a sound state of prosperity. 
We have tried that method and it 
has been found wanting. The elec- 
tions next November, and in Novem- 
ber, 1940, I believe, will show that 
the trend towards collectivism in this 
country has been stopped; turned 
back by the votes of a people who 


wish to remain free, who do not in- 
tend to become “bellicose and poor.” 

If another European war should 
start, and we might again become 
involved in another effort “to save 
democracy,” then a war-time economy 
would necessitate a concentration of 
dictatorial power in Washington that 
would be harder, next time, to throw 
off. But barring such a catastrophe, 
it would seem that investors and busi- 
nessmen can look forward to condi- 
tions that will be more favorable for 
them than those of the past few years. 


Next week Mr. Barnes will write on 
“The American Character Unchanged.” 


TECHNIQUE PORTFOLIO MANAGEMENT 


Post-war economy has brought new prob- 
lems—But larger profits can be a result. 


By Stephen L. Joseph and Sidney M. Rubin 


FTER having determined the 
initial “basic division,’ as dis- 
cussed in “Part I,” it is desirable to 
estimate the speed with which this 
proportion may be changed. The ideal 
procedure, of course, would be to syn- 
chronize the alterations in the pro- 
gram with the swings of the business 
cycle. That is, the “maximum in- 
vestment percentage” should be 
reached shortly prior to the peak of a 
bull market while the maximum 
amount of speculatives permissable 
should be owned in time to benefit 
from the inception of a major uptrend. 


® Dynamic Policy 


Although it is useless to hope for 
perfect harmony between the flow 
of the business cycle and the shifting 
nature of the portfolio, a dynamic 
policy must be adopted and the dis- 
tribution between speculatives and 
high grades adjusted as the cycle un- 
folds. Thus, for example, if a range 
of fifty to seventy-five per cent is 
selected between which the investment 
portion of the portfolio may vary, a 
change of one per cent per month in- 
dicates that a period of twenty-five 
months has been allowed for the ris- 
ing tide of business to cover its full 
course. 


This is the second of a series 
of three articles on the tech- 
nique of portfolio manage- 
ment. The third will appear 
in an early issue. 

—TueE Epirors. 


Objection will probably be raised, 
and justifiably, that by compelling the 
disposal of a portion of the more vola- 
tile holdings before the advance has 
been concluded, substantial profits 
may be prevented. However, by re- 
sorting to a mechanical check some 
protection will be afforded against the 
lack of definite knowledge of when 
the forward movement will terminate 
and there will be assurance of some 
buying power when the downward 
motion has come to rest. In this con- 


nection it should be realized that it is 


generally less disastrous to have too 
small a percentage of funds in specu- 
lative securities during a rising mar- 
ket than to have too large a percent- 
age during a falling market. 

In the course of a long term up- 
swing it is to be expected that the 


speculative portion of the portfolio 
will increase in value at a consider- 
ably more rapid pace than the invest- 
ment classification, while conversely 
in a receding market the equity issues 
will decline more swiftly. Therefore 
automatic changes which release funds 
from one group to another are almost 
always occurring. Accordingly it is 
possible that if a continual error in 
judgment is made during an extended 
bear market, almost all of the funds 
devoted to high grades may be 
drained into speculative securities ; 
thus it may be desirable to establish 
an additional check. For this purpose 
a minimum absolute amount should 
be held in high grades regardless of 
the relationship it may bear to the to- 
tal value of the portfolio. This figure 
may be termed the “absolute invest- 
ment minimum.” 


® Necessary Checks 


The discussion thus far has out- 
lined the mechanics underlying the de- 
termination of general policies. These 
checks, however, are designed to as- 
sist and not to assure a successful 
program. Skill is particularly impor- 
tant in the use of the funds allocated 
to the speculative division. | While 

(Please turn to page 26) 
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H 
No. 513 American Machine & Metals Co.| No. 482 Bridegport Brass Company 
Earnings and Price Range (AME) 59 Earnings and Price Range (BRI) 
20 40 
15 30 
business originally established in 1889" 5 Incorporated: 1865, Connecticut. Office: 774 0 o ‘4 
Office: 100 Sixth Avenue, New York City. 0 ARMED PER GHARE $2 East Main St., Bridgeport, Conn. Annual EARNED PER SHARE 
Annual meeting: Fourth Tuesday in March. meeting: Last Tuesday in March. Pee PA 82 
Number of stockholders: 2,187. (September, 1937): 6. DEFICIT PER SHARE 
Capitalization: Funded debt........ $642,500 DEFICIT PER SHARE 4 apitalization: Funded debt........... en 
Capital stock (no par).......-.- 306,593 shs 1930 31°32 ‘33 ‘34 "36 1937 Capital stock (no par).......... 926/990 shs 1930 3132 “349596 1927 


Business: Manufactures power appliances, testing machines, 
laundry equipment, beauty-parlor and barber shop equipment, 
centrifugal machinery and oil and grease dispensing apparatus, 
etc. Also engaged in the mining of silver, lead, zinc and 
manganese ores. 

Management: Regarded as capable and experienced. 

Financial Position: Strong. Net working capital as of Decem- 
ber 31, 1937, $1.9 million; cash, $259,007. Working capital 
ratio: 4.5-to-1. Book value of capital stock, $7.13 per share. 


Dividend Record: Payments by predecessor uninterrupted . 


1917-28. Dividends inaugurated by present company in 1936. 
Last quarterly payment, October 1937; none since. 

Outlook: Large diversity of products and outlets makes 
company’s earnings responsive to general business conditions. 
However, only a part of pre-depression earning power has 
been regained. 

Comment: Stock is a business cycle speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE none OF CAPITAL STOCK: 
ear’s 
=. Mar. 31 June 20 Sept. 30 Dec. 31 Total Dividends Price Range 


D$0.34 $0.20 D$0.34 D$0.30 D$0.78 None 3%— 1 
1933 0.05 D010 D012 D012 D 0.29 None 
1934........ D 0.18 0.32 D 0.06 0.02 0.10 None 10%— 3% 
01 0.28 0.31 0.01 0.61 None 125%— 4% 
1936. ....... 0.09 0.27 0.19 0.06 0.61 $0.40 15 —10 
1937........ 0.08 0.24 0.27 D 0.08 0.51 6 13%— 3 
1938........ D 0.32 *None 2% 


*To June 29, 1938. 


Business: Manufactures and distributes various forms of 
brass, copper and other metal alloys, and fabricated metal 
products including tubular plumbing goods, automobile tire 
stems, flashlight cases and similar articles. 

Management: Long experience and a gvod record. 

Financial Position: Strong. Working capital as of December 
31, 1937, $5.4 million; cash, $696,855. Working capital ratio: 
12-to-1. Book value of capital stock, $10.11 per share. 

Dividend Record: Dividends paid uninterruptedly from 1879 
until 1930; resumed in 1934. Last payment December 17, 1937. 

Outlook: Principal outlets are the automotive and building 
trades, but sales are made to a large number of other lines 
as well and earnings thus reflect general business conditions. 
Recent expansion program should prove helpful upon reappear- 
ance of satisfactory demand. 

Comment: Despite company’s simple capitalization, stock 
carries sizable risks due to vulnerability of earning power to 
cyclical factors. 


EARNINGS. DIVIDEND RECORD AND PRICE nanes OF CAPITAL STOCK: 
ear 8 
>. ended: Mar. 31 June 30 Sept. 31 Dec. 31 Total Dividends Price Range 


$0.41 $0.15 $0.37 BE $0.10 7 —4% 
0.29 0.15 0.38 1.12 0.40 T174%— 5% 
0.26 0.37 0.64 §1.46 1.05 
0.38 0.18 D 0.20 §0.79 0.75 23%— 
ose {None 110%— 5% 


Note: Earnings are based on capitalization outstanding at end of respective years, 
*Not available. +Stock split 15-for-1 in 1934. {Listed on N.Y.S.E, April 22, 1935. 
$After surtax. June 29, 1938. 


No. 998 American Stove Company 
Earnings and Price Range (ASV) 
20 
Data revised to June 29, 1938 4 
Incorporated: 1901, New Jersey, as a con- 5 {ae | 
solidation of a number of stove manufac- 0 
turing concerns. Office: 825 Chouteau Ave., $3 
St. Louis, Mo. Annual meeting: Fourth $9 
Tuesday in March. $1 
Capitalization: Funded debt........... Non 
Capital stock (no par).......... 539,990 1930 °32 °33 ‘35 1937 


Business: One of the largest stove manufacturers in the 
country; lines include various types of oil, coal, gasoline and 
gas stoves. Best known make is the “Magic Chef” gas range. 
Plants are strategically located in St. Louis, Mo., Harvey, IIlL., 
Cleveland and Lorain, Ohio. 

Management: Experienced and capable. 

Financial Position: Comfortable. Working capital as of 
December 31, 1937, $4.9 million; cash, $414,000; marketable 
securities, $674,000. Working capital ratio: 7.3-to-1. Book value 
of capital stock, $20.61 a share. 

Dividend Record: Regular payments in various amounts 
from 1902 to 1929, when omitted. Resumed in 1935 and again 
suspended in June, 1938. 

Outlook: Sales volume depends on activity in residential 
building industry and status of general purchasing power. 
Earnings usually drop rather drastically during the first stages 
of any major business depression, as stove replacements dur- 
ing such periods are postponed. Faces growing competition 
from electrical ranges. 

Comment: The capital stock, a newcomer on the N.Y.S.E., 
is a business cycle issue. 


Years enced 1935 936 


Earned per 7 $237 $2.06 

None $0.30 1.40 1.40 1$0.10 
tPrice Range: 

§3% 12 18 25 nes 

§3% §3 §9 15% 12 
*Adjusted to 5-for-1 split be 1937. available. tOver-the-counter; 

1938 quotations on the N. Y. to June 29: high 12%, low 12. §Bid prices. 


WTo June 29, 1938. 


No. 552 Lehigh Valley Coal Corporation 
Data revised to June 29, 1938 9 Earnings and Price Range (LEH) 

Incorporated: 1928, Delaware (reincorporated 20 
1929) as a holding company to acquire the 15 
stock of The Lehigh Valley Coal Company 
and of the Lehigh Valley Coal Sales Com- 5 
pany. Business was originally established 0 
in 1871. Office: 90 West Street, New York 
City. Annual meeting: First Tuesday in EARNED PER SHARE $1 
April. Number of stockholders (January 29, 0 
1937): preferred, 3,109; common, 10,398. DEFICIT PEN SHARE * 
Capitalization: Funded debt '34 ‘35° 

*Preferred stock % cum. 

Common stock (no par)........ 1,200,437 shs 


*Callable at $55 after July 1, 1938; convertible into common share for share. 

Business: Company’s principal subsidiary is one of the 
leading domestic producers of anthracite coal, with an annual 
productive capacity exceeding eight million tons. Mining 
equipment is modern, reserves estimated at 700 million tons. 

Management: Satisfactory. | 

Financial Position: Unimpressive. Net working capital as 
of December 31, 1937, $1.6 million; cash, $1.3 million. Working 
capital ratio: 1.4-to-1. Book value of common, nil. 

Dividend Record: Poor. Last preferred dividend paid in 
1931; none ever paid on common. Preferred dividend arrears 
as of March 31, 1938, $19.50 per share. 

Outlook: Sales in 1937 were only slightly above 1932 levels 
and were less than half of 1929 volume. In view of the 
serious difficulties common to the anthracite industry, it ap- 
pears unlikely that pre-depression earnings will be reattained. 

Comment: Large prior obligations and poor earnings pros- 
pects are reflected in the status of both equities. 


ar. June 30 Sept. 3 Dec. Year’s Total Price Range 
D$0.40 D$0.61 D$1.55 4%— 1 
D 0.37 D 0.45 05 0:54 D y 23 6%— 1 

0.47 D 0.26 poss 0.26 0.04 5 —2 

0.17 D 0.05 D 0.29 D . 01 D 0.18 3%— 1 

0.82 D 0.13 D 0.26 19 *0.12 4 —2 
D 0.14 D D 0.70 D *D 3%— 


*After surtax. To June 29, 1938. 


1935... 0.30 
— 
¥ 
Qu. ended 
TOBA... 
1935... 
1937... .ccccccccce 
1938. 
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Valuable for Future Reference 


No. 501 Mandel Brothers, Incorporated No. 543 Standard Oil Company of Kansas 
Earnings and Price Range (MB) so Lamings and Price Range (SKL) 
Data revised to June 29, 1938 

Data revised to June 29, 1938 10 PRICE RANGE Incorporated: 1932, Delaware, and succeeded 90 
Incorporated: 1926, Delaware, to acquire a 5 
business originally formed in 1855. Office: 0 ce: 0 
1 North State Street, Chicago, Ill. Annual iscal year ends Jan. 31 $9 person Building, Houston, Texas. Annual $4 
meeting: First Wednesday in April. Num- Se eee 0 meeting: Third Wednesday in March. EARNED PER SHARE $2 
ber of stockholders: 1,264. $9 Capitalization: Funded debt.......... *None 
Capitalization: Funded debt........... None $4 Capital stock ($10 par)......... 112,837 shs Serta ven 
Capital stock (no par).......... 297,300 shs 1931 “32 ‘34 '36 ‘37 19338 *Notes payable, $1,920,000, including 1930 ‘31 ‘32 ‘34 ‘35 ‘36 1937 

year. 


Business: Operates a retail department store in Chicago 
handling a general line of merchandise. The store is operated 
under a lease, with total floor space of over 18 acres. 

Financial Position: Good. Net working capital as of January 
31, 1938, $3.8 million; cash, $1 million. Working capital ratio: 
4-to-1. Book value of capital stock, $19.49 per share. 

Dividend Record: Varying rates paid 1926-29; resumed with 
$1 paid in January, 1937. 

Outlook: Although the earnings trend in recent years has 
been encouraging, higher operating costs, keener competition 
from the limited price variety chains and lower consumer 
purchasing power will tend to restrict future profits. Over the 
longer term, progress will depend largely upon retail mer- 
chandising conditions in the Chicago market. 

Comment: Stock, representing an equity in one of the 
smaller merchandising companies, is of speculative caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Jan. 31: 1933 1934 1935 1936 1937 1938 

Earned per share ..... D$1 89 $0.03 D$0.97 $0.10 $1.33 $1.39 

Years ended Dec. 31: 

Dividends paid ....... None None None None 1.00 *0.75 
Price Range: 

9% 8% 12% 18 16% *9 

ere 1% 3 3 7 6 *45% 


*To June 29, 1938. 


$500,000 due in one 


Business: Primarily a crade oil producer, owning an inter- 
est in producing oil leases and royalty interests in Kansas, 
Oklahoma and Texas, and undeveloped leases and royalties in 
those states and in Louisiana. 

Management: Appears to be making progress. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $574,588; cash, $99,399. Working capital 
ratio: 0.3-to-1. Book value of capital stock, $15.28. 

Dividend Record: Erratic since formation of present com- 
pany. 

Outlook: Earnings will probably continue dependent upon 
degree of success in developing profitable leases; proration 
is a possible factor of uncertainty. Company’s prospective 
earning power is difficult to appraise due to lack of informa- 
tion regarding reserves. 

Comment: Stock is subject to sharp fluctuations because of 
small floating supply and limited public interest. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ear’ 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
tD$1.81 $0.04 $0.68 $0.67 D$0.42 None 39%—12% 
a 0.24 0.51 0.48 0.09 1.32 $2.00 41 —26 
a 0.42 D 0.31 0.17 0.60 0.88 None 32 —20 
SOEs ek6:c0s 0.35 0.61 0.37 0.58 1.91 1.00 31 —25 
1.00 0.63 70.83 1.52 3.98 5.00 43 —30% 


*Earnings are based on capitilization outstanding at end of respective years and 
exclude non-recurring income equal to 94¢ in 1933, $1.18 in 1934, 3¢ in 1935 and 
a <% OT deducting special charges of $1.68 in 1933 and $1.24 in 1937. 

‘o June 29, 4 


No. 463 Phoenix Hosiery Company 
sobamings and Price Range (PXY) 
Data revised to June 29, 1938 0 
Incorporated: 1897, Wisconsin; originally es- 30 
tablished 1890. ‘Office: Milwaukee, Wis. 20 ee 
Annual meeting: First Tuesday in March. 10 
Number of stockholders: first preferred, 429; - fo $4 
second preferred, 5; common 312. CARNES PER DARE 0 
Capitalization: Funded debt........... None — oo $4 
*First preferred stock 7% a $6 
Cum. ($100 24,726 shs $1 
tSecond preferred stock 7% 1930 ‘31 ‘32 ‘33 ‘34 ‘35 1937 
cum. conv. ($100 par)........ 5,000 shs 
Common stock ($5 par)......... 174,300 shs 


*Callable at $115 a share. fCallable at $100 after redemption of first preferred. 
Convertible into first preferred share for share, provided full dividends on latter have 
been paid and certain other conditions met. 

Business: Manufactures a complete line of silk, mercerized 
and woolen hosiery for men, women and children. Distribution 
is worldwide. Company was one of the pioneers in the popu- 
lar-priced field. 

Management: Aggressive and of long experience, but handi- 
capped by severe competitive situation in the industry. 

Financial Position: Fair. Working capital December 31, 
1937, $3.3 million; cash, $422,000. Working capital ratio: 3.5- 
to-1. Book value of common, $15.99 a share. 

Dividend Record: Unimpressive. Distributed $3.50 a share 
annually on first preferred since 1933. Nothing on second 
preferred after 1931 and no common payments since 1922. On 
June 1, 1938, arrears amounted to $25.37 on the first preferred 
and $45.50 a share on second preferred. 

Outlook: Location of plants in Wisconsin where wages and 
social costs are high, places company at a disadvantage with 
competing southern mills. Installation of modern and more 
efficient machinery has somewhat mitigated this handicap. 

Comment: Large arrears on both preferred issues suggest 
the probability of an eventual capital reorganization. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 
Harned r share .... D$4.42 D$1.24 D$0.72 $0.48 D$0.89 D$0.41 
wie” ange: 


sosecscesocasece 9 17 13 10% 11% 9 
73 


No. 495 Transcontinental & Western Air, Inc. 
sfornings and Price Range (TWA) 
Data revised to June 29, 1938 fe 


Incorporated: 1934, Delaware, as a consolida- 20 
tion of a former company with the same 10 PRICE RANGE 
name and TWA, Incorporated. Office: Mu- 


nicipal Airport, Kansas City, Mo. Annual 


meeting: Third Thursday in March. Number EARNED PER SHARE st 
A rca (December 31, 1937): about DEFICIT PER SHARE PA 
$2 
Capitalization: Funded debt........... None 1930 *31 ‘33 ‘34 ‘35 ‘36 1937 
Capital stock ($5 par)......... 830,846 shs 


Business: Engaged in the transportation of mail, passengers 
and express by air, over a central transcontinental route, 
extending from New York to Los Angeles. Various inter- 
mediate cities are served. In 1937, passenger and express 
revenue accounted for about 68 per cent of the total while mail 
revenue made up the remaining 32 per cent. 

Management: Noted for its ability and aggressiveness. 

Financial Position: Strong. Net working capital as of Decem- 
ber 31, 1937, $1.3 million; cash, $1.1 million. Working capital 
ratio: 2.4-to-1. Book value of common, $6.89 per share. 

Dividend Record: Sole payment was 25 cents on December 
21, 1936. 

Outlook: Because of high operating costs and large deprecia- 
tion charges, earnings are likely to continue restricted for 
some time. However, company’s strategically located trans- 
continental route should insure its full participation in the 
indicated future growth of the air transport industry. 

Comment: Although stock represents a commitment in one 
of the strongest of the air transport units, the characteristics 
of the industry necessarily place it in a speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE Renee OF CAPITAL STOCK: 
ear’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. $1 Total Dividends Price Range 
D$0.08 0.03 


$0.20 $0.11 D$0.20 None 15%— 7% 
1936........ D 0. 0.22 0.21 D 0.02 0.32 $0.25 27%—14% 
D043 D015 D008 D050 D1.16 None 22 4 
1938........ D 0.71 eee ese eee «ee  *None 4 


*To June 29, 1938. 
‘ (Please turn to page 28) 
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What Touched Off 
the Spark? 


The spontaneous rise in the stock 
market burst upon the public sq sud- 
denly that it left many nonplussed 
as to its underlying cause. The ma- 
jority had been led to believe that 
unless some _ substantial evidence 
pointing to a revival in industry put 
in an appearance, further recessions 
in security prices could reasonably be 
anticipated. Yet nothing of this sort 
happened, much to their chagrin. 

Instead, the unexpected occurred, 
with the attendant result that the 
great bulk of the market following 
missed the rise which in one week 
scored a percentage gain unequalled 
since 1929. However, upon cold 
analysis there was nothing of a star- 
tling character in this sudden change 
in the security price trend. 

It was only the feeling of timidity 
that had taken hold of the public mind 
that discolored a clear vision of what 
could follow a change in our mental 
psychology when the spirit of dis- 
couragement which had prevailed for 
so long was replaced by some measure 
of hope that the situation was not as 
bad as surface indications made it 
appear. 

As I had pointed out in THE 
FINANCIAL Wortp’s Appraisals a 
few months ago, the market itself 
had shown signs of its potentialities 
for a dynamic reversal in form. Not 
only had it absorbed necessitous liqui- 
dation without giving much ground 
and in face of disquieting industrial 
news, but its very thinness showed it 
to be wearing a false face. 

Under its disconcerting veil it con- 
cealed from most market students the 
vacuum that eighteen months of de- 
clining prices had created, into which 
any buying urge would rush, once it 
developed, and under its impulse 
prices could be sent soaring. 

What the market has again demon- 
strated is the validity of the law of 
action and reaction, which no chartist 
can accurately measure or time. It is 


best illustrated by the swing of the 
pendulum and the speed it attains. 
To the extent it goes down, so must 
it reverse itself until finally it attains 
equilibrium. 

In the case of the market the pen- 
dulum is the state of the public mind 
which veers from confidence to dis- 
couragement and back again. It was 
just this change that touched off the 
spark the market needed, and it rose 
so rapidly as to surprise most persons. 


Not According 
to Hoyle 


There is no deep secret concerning 
whom the President had singled out 
as exhibit “A” of the calamity howl- 
ers when he referred to the “executive 
with an income of $1,000 a day, who 
has been turning his employes over to 
the government relief rolls in order 
to preserve his company’s undistribu- 
ted reserves... .” This bad boy is 
none other than Alfred P. Sloan, head 
of General Motors who has incurred 
the President’s displeasure because in 
a statement accompanying the cor- 
poration’s recent dividend check, he 
criticized, not the objectives of the 
Wage-Hour Bill, but the effect of the 
methods contained in that legislation. 

There was no justifiable reason for 
questioning his motives in a manner 
to hold him up to public ignominy, 
or to make statements which are not 
in accordance with the actual facts, 


18 


as the President did when he stated 
Sloan’s income was $1,000 a day. 
That figure was his gross income re- 
ceived last year, and not this year, 
and it does not represent what Sloan 
received after the government taxes 
were deducted. With the govern- 
ment’s “take” lopped off, the income 
was little more than a third of what 
the President said it was. If the Presi- 
dent had consulted the tax experts of 
the Treasury Department he would 
have found this to be so. The people 
expect that their President will at 
least make statements that are in ac- 
cordance with Hoyle and not grabbed 
out of the air just to suit the particu- 
lar purpose for which they are in- 
tended. 


In And 
Out 


Throughout the timely investiga- 
tion the Securities & Exchange Com- 
mission is conducting into the opera- 
tions and methods of investment 
trusts, apparently one of the vicious 
evils which have attached themselves 
to some of them has escaped its 
penetrating searchlight, and this is 
the “switching” process. This prac- 
tice becomes intensive during declin- 
ing and inactive markets, when trust 
sponsors find it hard to maintain sales. 
Then they resort to the old and hack- 
neyed trick of luring trust certificate 
holders into other trusts. . 

In this manner the sponsors (usu- 
ally the distributing group) collect 
additional commissions and the in- 
vestors are mulcted out of another 
loading charge—which in the first 
instance already has been excessive. 
But as these sponsors deal with in- 
experienced investors, who do not 
realize to what extent they are over- 
charged, they succeed in carrying on 
this old game of when you get them 
in, then get them out again and into 
something else. Stringent rules should 
be devised to put a check to this milk- 
ing game when the SEC is ready to 
propose legislation for stricter regula- 
tions governing investment trusts. 
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THE TECHNICAL POSITION 
THE MARKET 


Both the 
Secondary trend 
and the intermediate trend are up- 
ward. Whether the movement is the 
first leg of a major bull market or a 
corrective rally of the bear market 
remains, however, for evidence which 
will eventually be supplied. Current 
indications favor the former conten- 
tion since volume has been favorable 
and cash commodity prices have also 
been rising. 

The industrial averages at 135.87 
on June 29 were approximately 20 
per cent above the June 18 close of 
113.23 and some 26 per cent above 
the May 31 low of 107.74. The rails 
at 26.19 on that same date were 38 
per cent above the June 17 lows of 
19.68. Both averages have definitely 
penetrated the May 9 highs of 119.43 
and 23.50 for the industrials and rails, 
respectively, thus signaling that the 
intermediate movement had turned. 
The industrials are, in fact, within 
striking distance of the November 
tops. 

At the present writing, both aver- 
ages are in supply areas. Note that 
in the rally last October, the top of 


the move was 138.48; in November, 
the market reached 133.09; in Decem- 
ber, 129.98 was the peak; on Janu- 
ary 11, the high was 134.35; on 
February 23, the high was 132.41. 
The highs of the rail averages—and 
these all represent tops of moves— 
were: 35.28, October, 1937 ; 34.26 in 
November ; 32.65 in December ; 32.33 
in January, and 30.52 in February. 
Thus we have had a period of five 
months in which consecutive monthly 
rallies were turned_ back at approxi- 
mately the same level., This is a defi- 
nite supply area, and the iadustrial 
averages are back where formidable 
selling prevented further rallies sev- 
eral months ago; the rails are five or 
six points below their October-Febru- 
ary tops. Consequently, the action of 
the former average as it attempts 
decisively to penetrate well-defined re- 
sistance areas should be watched with 
interest. Should the industrials carry 
through to 136-140 to be followed by 
the rails rallying to 35-37, the chart 
picture would be definitely bullish. 
Of course, a corrective reaction can 
be expected at any time. It might de- 
velop before the rails make a new 
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There is one universal problem which 

vitally affects the daily lives of us all. 

And ignorance on the subject is almost 
as universal as the problem. 


HENRY GEORGE 


one of the great social philosophers of 
all time, looked a half century into the 
future when he set down the advanced 
ideas on politics, economics and social 
welfare which have made him a world 
figure. One of Henry George’s out- 
standing books, again available in a 
single-volume $1.00 edition for the first 
time since 1898, is— 


“THE SCIENCE OF 
POLITICAL ECONOMY” 


(586 Pages) 
The following is quoted from the review 
of this important work, which appeared 
in THE FINANCIAL WORLD of June 


15, 1938: 

“Written between 1891 and 1897, the year of 
the author’s death, the fundamental principles and 
doctrines of political economy as set forth and 
expounded in this work have lost nothing of their 
vigor and still apply to present day conditions 
despite all of the economic changes in the mean- 
time. “‘Under existing conditions in the civilized 
world the great struggle among men is for pos- 
session of wealth” and “It is especially true 
today that all large political questions are at 
bettom economic questions,” wrote Henry George 
some 45 years ago. That is still true today and 
any attempt to solve current economic difficulties 
must start from these premises. The work is 
divided into five books, of which the last two, 
on “The Distribution of Wealth’ and on 
“Money,” are of special interest to anyone trying 


to understand current political and economic . 


problems.” 


Send $1.00 for your copy TODAY, 
or send $5 for 5-Volume set of Henry George 


ROBERT SCHALKENBACH FOUNDATION 


Dept. F—9 Park Place, New York, N. Y. 


Odd Lot Trading 


The many advantages it offers 
the small as well as the large in- 
vestor are outlined in a booklet 
which we will gladly send to any 
one interested. 


Ask for F. W. 810 


Members New York Stock Exchange 
39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


2 (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


STOCKS and COMMODITIES 
CASH OR MARGIN ACCOUNTS 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 


60 BEAVER STREET NEW YORK 
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The FINANCIAL WORLD 


Vol. 70. No. } 


RASS on the theory that every cause eventually produces its natural effect, 
Tue FINANCIAL Wortp publishes an epitome of the week’s important devel- 
opments in order that the reader may note the forces currently bearing on com- 
merce, industry and finance. The form of presentation is designed to encourage 
rapid appraisal of the highlights which will ultimately be reflected in the funda- 
mental economic trend. While historical record has necessarily been considered 
as an important factor, the opinion contained in the summary is dominantly based 


on future probabilities. 


Positive 


Automobile Industry: Production steady.... 
Ford’s output advance chief factor in show- 
ing. . . . Used car situation improves. .. . 
Summer factory shutdowns to be shorter 
than formerly expected. 


Steel Activity: Production rises contra-sea- 


sonally . . . rounds out full month of unin- 
terrupted gain . . . scrap prices in further 
recovery .. . strength presages higher rate 


of steel output. 


Retail Trade: Rate of sales declines cut 
sharply . . . strong securities market a fac- 
tor . . . inventories lightening. 


Bank Rules Liberalization: New regulations 
now in effect . . . lending and investment 
policies eased . . . flow of private funds 
into the nation’s business structure encour- 
aged... . Represents a step in a long range 
campaign to ease credit restrictions. 


Commodities: Advances continue . . . copper 
prices a feature of the week’s rise . . . print 
cloth buying spurts . . . indicates future 
activity in textile industry. 


Electric Output: Runs 1.4 per cent ahead of 
preceding week . . . aggregate production 
breaks through 2 billion k. w. h. mark for 
first time in months. 


Security Markets: Stocks extend gains, steel 
and construction shares in the van... 
trading volume exceeds previous week. .. . 
Bonds move higher . . . all groups gain 
. . . turnover increases. 


Week's Summary 


Negative 

Bank Credit: Loans and investments of 
member banks in leading cities down... 
excluding New York, all reporting cities 
show credit at lowest level since 1936... 
current level of loans and investments in 
New York reflect a temporary situation 

. succeeding statement to show a new 
low for credit in this case also. 


Steel Wages: Slashes in steel prices will 
stimulate business . . . but if wage costs 
are not adjusted downward, steel company 
results will go deeper in the red. 


Neutral 


Railroads: Carloadings increase nominally 
... gain is less than seasonal... Rail 
executives take mildly hopeful attitude on 
carrier outlook . . . expect fall pick-up, see 
encouragement in recent carloadings trend 
. . . May net operating income of Class I 
railroads improves sharply over previous 
month. 


Oil Industry: Texas Railroad Commission 
ends Saturday closing of oil wells in that 
State... July production  aillowables 
raised... Action is anticipatory... 
though industry is now entering period of 
high gasoline consumption, gasoline stocks 
are about 10 per cent higher than a year 
ago. 


Over the past week the business balance sheet showed 7 positive factors, con- 
trasted with 2 negative and 2 neutral factors. Though business indexes during 
the past few weeks have sloped upward and held their gains, a striking perform- 
ance in this direction has yet to be recorded. The most impressive development 
during the week has been the continuing strength and activity in securities mar- 
kets. In this field, considerable “discounting” of the future is taking place. This 
fact, however, cannot detract from the encouragement that business continues to 
experience.—Written for the week ended June 30, 1938. 


How the Business Ledger Stands 


Positive 


Neutral 
7 2 


Negative 
2 


high for the year. Such a decline 
should not, however, exceed two- 
thirds of the previous rally, and it 
would be more constructive were the 
dip to retrace less than one-half of the 
preceding rise. This would mean 
that the reaction should not go much 
below the 120 level in the industrials 
nor the 22 area in the rails. 

Commodities gave a good perform- 
ance in June. When the Dow-Jones 
futures index declined 0.53 point on 
June 28, it was the first loss in that 
average in twelve trading days, and 
only the second in the entire month 
of June to this writing. At the June 
27 close of 49.57, the index had rallied 
4.54 points since the May 31 lows 
of 45.03, and had crossed the tops of 
that month of 48.82. However, the 
index still has a way to go to equal 
the year’s top of 54.95 which was 
registered in January. 

Moody’s spot index turned down- 
ward on June 28 along with com- 
modity futures. This average. reached 
the top of 140.8, a rally of 8.2 per 
cent in the month, but at that point 
was back only to the March 31 area 
which was made at the same time 
stocks declined to the lows for the 
year. The high of the year is 152.9 
on January 10. In comparison with 
stocks, both the futures and the cash 
commodity index are laggard, on a 
percentage basis. 


° In any tech- 
Primary trend theory 
the danger exists that by awaiting 
more conclusive evidences of a change 
in the major movement, the investor 
will miss a good portion of the ad- 
vance. Whether it is advisable to let 
the market prove itselfi—which it can 
only do through the inevitable reac- 
tion—or whether an aggressive policy 
should be pursued upon the appear- 
ance of a signal in the intermediate 
trend with the idea of reversing posi- 
tions should the signal prove false, is 
largely a matter of individual choice. 
Those who deferred selling last year 
until the averages in September con- 
firmed the bear market by breaking 
through the June iows of 165.51, car- 
ried stocks through a good portion 
of the decline, but were better off than 
those who maintained positions until 
the present time. With the thin mar- 
kets, it may well prove that the inter- 
mediate movement is the one to watch 
closely and to act accordingly.— 
Written, June 29, 1938. 
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Digest 


was 


FTER displaying considerable ir- 
A regularity during the first two 
trading sessions of last week, the bond 
market joined with stocks in the sub- 
sequent resumption of the sharp up- 
ward trend. The market broadened 
with respect to botlr volume and the 
number of issues traded; as in the 
previous week, the more spectacular 
gains were recorded by the specula- 
tive rails, but a number of industrial 
obligations—notably among the steels 
—made notable advances. 


® Pere Marquette 4s, 4!/>s & 5s 


Although not of high investment 
grade, Pere Marquette first mort- 
gage bonds are suitable for addition 
to well diversified bond lists on a 
semi-speculative basis. They are 
quoted at prices ranging from 55 to 
63, depending upon coupon rates, 
quotations which indicate their sec- 
ondary rating. However, it is inter- 
esting to note that none of the three 
issues sold lower than 497% during 
the recent period when extreme mar- 
ket pessimism was evident in almost 
all sections of the rail list; the Pere 
Marquette obligations held their 
ground better than numerous other 
more prominent rail liens which have 
generally been held in higher esteem 
by investors. Despite a very poor 
earnings record in the first four 
months of 1938, the road does not 
appear to face any serious financial 
problems. There are no early bond 
maturities, and the company should 
easily obtain whatever loans may be 
necessary to carry it over the remain- 
ing months of 1938. The Pere Mar- 
quette’s traffic volume should recover 
rapidly when manufacturing activity 
in the automotive and related indus- 
tries turns upward. 


® Atchison Adj. 4s 


Indications that the full year’s in- 
terest will be paid in November and 
the strong financial position of the 
debtor company provide adequate 
basis for retention of holdings of 
Atchison, Topeka & Santa Fe ad- 
justment 4s. (Recent price, 88.) 


The expected suspension of dividends 


TREND OF THE BOND AVERAGES 


95 


90 2% 21937. 


8s 


80 


1932 1933 1934 1935 1936 1937 FEB. MAY JUNE 


on the company’s preferred stock and 
the failure of directors to take any ac- 
tion with respect to interest payments 
on the adjustment 4s did not have any 
noticeable adverse effects upon the 
market for the road’s bonds. In fact, 
the adjustment 4s advanced over a 
point on the day of the directors’ 
meeting, and subsequently extended 
their gains. Official estimates of 
good June earnings indicating that 
net income for the year ended June 
30 was more than sufficient to cover 
all bond requirements counterbal- 
anced the directors’ conservatism in 
postponing action on the adjustment 
bond interest until later in the year. 


® Childs Co. 5s 


The debenture bonds of this well 
known restaurant chain may be given 
consideration as a “businessman’s 
risk,” but in view of their character- 
istically erratic market action, they do 


not appear suitable for the average 
investor. (Recent price, 70.) Childs 
Company 5s, 1943, advanced sharply 
before the beginning of the broad 
rally in secondary bonds, presumably 
on the strength of the news that the 
company had obtained an important 
contract with the New York World's 
Fair. Childs has obtained the frank- 
furter and hamburger concession and 
will dispense these favorite holiday 
comestibles at 70 or more stands to 
be erected at various points on the 
fair grounds. This contract will pre- 
sumably prove quite profitable, but it 
should be noted that the New York 
Fair will be only a memory when the 
debentures mature, and that the pros- 
pects for refunding will depend upon 
the state of the company’s regular 
restaurant business at that time. 


®@ P. U. Legal Requirements 


New York & Queens Electric 
Light & Power Company, subsidiary 
of Consolidated Edison of New York, 
is planning to increase the outstand- 
ing amount of its preferred stock by 
8,772 shares. The object is to meet 
the requirement of the New York 
State law that a public utility com- 
pany’s capital stock shall equal at 
least two-thirds of its total mortgage 
indebtedness in order to qualify its 
bonds as a legal investment for sav- 
ings banks. New York & Queens 
Electric sold $10 million mortgage 
bonds privately a short time ago, al- 
tering the ratio so that the bonds no 
longer meet the requirements of New 
York and other states. Other utility 
companies may find it advisable to 
take similar steps, especially where 
refinancing of outstanding obligations 
is in prospect, since eligibility for 
savings bank and trustee investment 
would materially broaden the market- 
ability of a refunding issue. 


broker, the banker and the business 
man? This timely and novel analysis 
(based on research done for the SEC) 
tackles every phase of the problem 
without gloves. It uncovers the pit- 
falls of margin trading in a startling 
way by substituting facts and figures 
for opinions and “guarded  state- 
ments.’”’ An important, informative, 
authoritative, up-to-the-minute study 
of “Trade in Securities and Insecurity 
in Trade.” $2.00 


The Authoritative Facts on Wall Street's Most Disputed Problem! 


THE MARGIN TRADER 


@ By KEMPER SIMPSON, Former Economic Adviser to SEC. “A 
menace; a sucker; a necessity in the financial market”—the margin trader 
is being called all three. But what are the unbiased factsP What are the 
ACTUAL EFFECTS of margin trading on the trader, the investor, the 


AT YOUR BOOKSTORE, or— 
HARPER & BROTHERS, 49 E. 33rd St., New York 


Please send me on approval THE marain ! 
ADER. After 5 day: I will send $2.00 or 9 
I return the book to you. 
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WILL THE 
REACH 168? 


Answer found in 122 pages 
of terse forecast. It is free 
to The Financial World 
readers. For your copy mail 
this advertisement to 


FENWAY BOSTON, Mass. x 


LARGE STOCK 
MARKET PROFITS 


Last January we selected LOCKHEED AIR- 
CRAFT as an outstanding bargain stock. It was 
then selling at 8%. Since then it has sold above 
13. Here is a profit of more than 50% in a few 
months. 

Of course, this is a rare and exceptional gain 
to make in such a short time, but it demon- 
strates what can be done if you ferret out stocks 
quoted at bargain prices. 

We have located another issue which appears 
especially promising. Earnings point higher. The 
stock is listed on the New York Stock Exchange. 
Its action leads us to believe that it is due for a 
good advance. Still it may be picked up now 
for around $10 a share. 

The name of this stock will be sent to you abso- 
lutely free. Also an interesting booklet, “MAK- 
ING MONEY IN_ STOCKS.” No charge—no 
obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 


Div 770. Chimes Bui'ding, Syracuse, New York 


3 LOW PRICED 
STOCKS 


: - . for appreciation. These issues have 
been singled out by our staff as represent- 
ing a@ unique opportunity for traders and 
investors. We'll name them and send cur- 
rent and several previous issues of our 
Bulletin on receipt of 15c¢ to help cover 
mailing costs. (New readers only.) 


STOCK TREND 
SERVICE, Inc. 
DEPARTMENT A 

New York 


HUNTER, 


A $10 STOCK 


An outstanding opportunity disclosed in this 
analysis in the current issue of our weekly bul- 
letin, which will be sent FREE to prospective 
subscribers to our investment service. 


Ask for SPECIAL REPORT A76 


MARKET ACTION 
INVESTMENT SERVICE 


Empire State Building New York City 


NOTE that Westinghouse Elec- 
tric has ambitious plans for its 
new “Cupaloy”—this is the new 
nearly-pure copper alloy which has 
the strength and hardness of steel. 
. Curtiss-Wright has completed 
designs for a 30-passenger airliner 
that will be capable of a speed of 237 
miles per hour—the model has been 
dubbed “The Queen of the Air.” ... 
Through the organization of Frosted 
Foods, Ltd., in London, General 
Foods will be prepared to license 
“Birds Eye” producers in England 
and her colonies—in other words 
“Frosted Foods” will be a royalty 
proposition in the British Empire. 
The battle of the air-waves 
among the cigarette companies con- 
tinues now that Liggett & Myers 
will have Burns and Allen for the 
coming “Chesterfield” radio program 
—next American Tobacco may sign 
Ed Wynn for “Lucky Strikes.” .. . 
Sutherland Paper, maker of paraffin- 
ized cartons, paper oil cans, drink- 
ing cups, etc., has several new prod- 
ucts ready for introduction—this 
company is aiming at a complete 
carton service for packing all kinds of 
dry and liquid food products. 
Union Pacific Railroad is starting to 
exploit a new and growing industry 
in its territory—a booklet describing 
the 75 dude ranches on its lines will 
soon be issued... . 


LANS of Crosley Radio for the 

assembly of a line of midget 
2-cylinder automobiles to sell at 
around $250 are said to be check- 
mated—but there is a possibility that 
a model may be ready for the No- 
vember shows. . . . Now it can be told 
that U. S. Steel is both furnishing 
the steel and handling the construc- 
tion of the Trylon and Perisphere 
which will feature the N. Y. World’s 
Fair—some 6,500 tons of steel are 
required for the job. . . . A survey 
of American Television reveals that 
over 20 million persons are now 


By C1. Weston Smith, 4s. 


within the range of major television 
broadcasting stations— Philadelphia 
at present has the greatest variety of 
programs available. . . . Goodyear 
Tire has never been able to sell tires 
for flying boats, but a product has 
been developed that seems just as 
good—rubber pontoons have been 
perfected which have been tested on 
several models of seaplanes and found 
as satisfactory as their metal counter- 
parts. . . . Premium offers continue 
apace with more and different prod- 
ucts in the offing—Stewart-W arner 
is slated to give away outboard motor 
boat engines, while National Union 
Radio is offering “Moto-Scoot” mo- 
torized scooters... . 


new Cambridge, Mass., 
building for Lever Brothers of 
“Lux” and “Lifebuoy” fame will be 
constructed by Stone & Webster— 
plans call for a completely air-condi- 
tioned structure with practically every 
type of testing equipment but a bath- 
tub singing studio. . . . Establish- 
ment of the “Gilmore” division will 
enter Jones & Laughlin Steel in the 
wire rope fabricating field for the 
first time—a specialty in the new line 
will be an improved type of wire rope 
for the oil drilling industry. . . 
More additions to the lengthening list 
of electric razors will come from Elgin 
Laboratories—this company will soon 
offer two models: (1) “Kwik- 
Shaver” at $5, and (2) “Auto- 
Shaver” at $7.50. Columbia 
Broadcasting is said to be negotiating 
for control of American Record Com- 
pany, the maker of “Columbia,” 
“Brunswick” and “Vocalion” phono- 
graph records—this would make it 
possible for CBS to make its own 
wax transcriptions. . . . Radio-Keith- 
Orpheum has a new film feature 
which is entitled “Hockshop Blues” 
—it may be released just about the 
time the company is ready to emerge 
from 77B. 
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...+ which can give you high percentage appreciation, 
safety, and inflation protection, and which should out- 
strip ordinary stocks in the current market rise 


OW, after months of research, Poor’s 

is releasing its Special Report on 50 
under-valued stocks — all selling within the 
low priced bracket — which will give you 
the unique combination of high percent- 
age gains, safety, and inflation protection. 
All of the facilities of this 78-year-old or- 
ganization with its 27 factual and advisory 
services have been used to make this de- 
tailed report the best available. 


Unconditional Refund Guarantee 


Send for your copy of Poor’s Special 
Report on 50 Low Priced Stocks today, and 
examine it carefully at your leisure. See 
for yourself the unequalled profit oppor- 
tunities these stocks present. See how the 
whole subject of investing in low priced 
stocks is made clear to you. Then if you 
are not completely satisfied, return the 
report and your money will be cheerfully 
and promptly refunded, without any ques- 
tions asked. 


Special Advantages 

All of these 50 under-valued low priced 
stocks have certain special advantages that 
set them above the regular run of securities. 
Their companies are all strong financially. 
They have shown their ability to increase 
earnings rapidly under normal business 
conditions. They give you diversification 
among 19 industry divisions. They move 
faster than the market. Furthermore, 24 of 
the 50 stocks are selling at prices consider- 
ably under their book value per share. And 
41 of them are stocks of companies which 
should benefit greatly under either credit 
or currency inflation. 


Contents of Special Report 

Here is a summary of the contents of this 
profit-building study: 

Continuous data for every year since 
1929 are given on all important balance 
sheet items. You can see at a glance the 
trend of each company’s financial position 
by noting the relative changes in these fig- 
ures over the past ten years. You will see 
just why each company is in such a strong 
position — with a high factor of safety. 

Additional statistical data include earn- 
ings per share, dividends per share, equity 
(book value) per share, and high and low 
prices per share for the past ten years. The 
convenient arrangement of the statistical 


facts helps you to make quick comparisons 
of the different low priced stocks, so that 
you can easily select the particular issues 
suitable for your personal requirements. 

Price charts are given for each of the 50 
selected stocks, showing the monthly high 
and low prices from January, 1936, to date, 
together with volume of transactions for the 
same period. These charts are all on the 
same time-scale, making it easy for you to 
compare the market behavior of each of 
these low priced stocks. 

Diversification is discussed in detail in 
this report, and you are told how to con- 
struct investment portfolios of different 
sizes. The directions in this section are 
outstanding in clarity, usefulness and pro- 
tective value. This information on cor- 
rect principles of scientific diversification 
is used by many large firms of investment 
counsellors, but to date has never before 
appeared in print. This feature alone 
easily is worth more than the cost of this 
unusual report. 


Inflation Protection 


Along with their advantages of safety 
and profits potentiality, the 50 low priced 
issues specified in this report definitely 
should benefit from inflation. The infla- 
tionary characteristics of these issues are of 
three types: (1) Those which have the entire 
value of their fixed assets in physical tan- 
gibles that rise in worth as the value of 
money decreases, such as certain copper 
mining companies, (2) Companies with 


large inventories which appreciate with 


inflation, but which later may have to re- 

lace inventories at higher costs, thus lower- 
ing profit-margins. Such stocks rise very 
fast during the onset of inflation but may 
react later, (3) Efficient manufacturers 
who indirectly benefit from inflation be- 
cause demand for their products expands 
as fast or faster than the inflationary busi- 
ness boom. By first buying the inventory- 
inflation type of low priced stocks, you can 
capitalize on the more volatile opportuni- 
ties when inflation starts, then you can 
switch into fixed-asset-inflation-issues, and 
finally can turn to industrials which later on 
should offer liberal profits in the final stage 
of inflation. This report tells you how you 
can use the specified 50 low priced stocks to 
protect yourself against inflation. 
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If you invested two funds of $1,000 each in 
January, 1935, in the two averages shown 
above, you would have obtained 50% 
greater appreciation at the top of the rise 
from the fund placed in Poor’s 50 Low 
Priced Stocks. Although both funds are 
now back to about the same levels at which 
they started, the greater volatility of the 
50 Low Priced Stocks makes them relatively 
more attractive in the current market rise. 


— MONEY-BACK GUARANTEE— 


ROM the standpoint of both infor- 

mation and results, Poor’s Special 
Report on 50 Under-valued Low Priced 
Stocks should be worth many times its 
cost to you. Because of the real value 
built into the report through utilizing 
the facilities of this oldest firm in the 
field of investment manuals and ad- 
visory services, because the selected 
stocks possess remarkable appreciation 
potentialities (see chart above), and 
because every page is packed with in- 
formation of the kind you always have 
wanted on low priced stocks, you are 
offered the unqualified guarantee, with- 
out any reservations whatever, that if 
this report does not satisfy you com- 
pletely, your money will be cheerfully 
refunded on request. 
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Poor’s PuBLISHING COMPANY, 
90 Broap STREET, 
New York, N. Y. 


ORDER COUPON FOR POOR’S SPECIAL REPORT ON FIFTY 


Low Feud Stocks 


Enclosed is my remittance of $5 for Poor’s SpecIAL Report on 50 Low Pricep Stocks. 
it I understand that if I am not completely satisfied with this report I may return it and receive my 
ie 4 money back, in accordance with your refund guarantee. 
mail as soon as this order arrives. 
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Please rush me my copy by first class 
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(THE FAST MOVERS) 
Send for free copy 


The Gartley Weekly 
Stock Market Forecast 


76 William Street, New York City. y 


BULL MARKET 
AHEAD? 


Send for Bulletin FWJ-6 FREE 
American Institute of Finance 


137 Newbury St., Boston, Mass. 


TECHNIGRAPHICS 
PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 


Write today, Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 


£ OST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price—Readers Book Service, 
22nd Floor, 21 West Street, New York City. 


RESORTS 


ATLANTIC CITY, NEW JERSEY 


RIGHT ON 
HE BOARDWALK 


Here you will find everything to 
further your comfort and enjoyment 
outside ocean-view rooms; verandas 
for lounging; sun deck; superb cuisine; 
alert, unobtrusive 
service; varied 
sports; entertain- 


FROM 


ment, and fellow $6 
guests you'll 

ROOMONLY 
ike . Special 3 AND BATH 


Weekly Rates. Per Person 2inaRoom 


ATLANTIC CITY 


JOEL HILLMAN °* JULIAN A HILLMAN 
J. CHRISTIAN MYERS 


CAPE MAY, NEW JERSEY 


Colonial 


NEWS AND OPINIONS ON LISTED STOCKS 


Continued from page 13 


foreign orders. Despite its heavy in- 
dustry status, Mesta went through 
the last depression without a deficit. 
(Also FW, Mar. 9.) 


® National Lead B 


Current levels of about 27 gener- 
ously discount probable year’s earn- 
ings, but shares possess longer term 
speculative possibilities (ann. div., 50 
cents; yield, 2.1%). There is little 
doubt that National Lead will weather 
the present period of business uncer- 
tainty in characteristic fashion. Its 
outstanding management and domi- 
nant industry position saw it through 
the last depression without a deficit. 
Right now, operations are running at 
depressed levels. But the resumption 
of Government pump priming holds 
favorable medium term implications. 


@N. Y. Central S 


Despite their decidedly speculative 
status, retention of shares (now 
around 15) appears warranted. It 
has not been surprising to see these 
shares turned over in heavy volume 
during recent weeks. With Central’s 
stake in the heavy industries im- 
portant—and diversified—and with 
the issue subject to a high degree of 
leverage, net will adequately reflect 
any improvement in business. Though 
Central is close to the status of a 
“border line” case (its liquid re- 
sources are not all that might be de- 
sired), no immediate financial dif- 
ficulties are expected. (Also FW, 
Mar. 2.) 


Pullman R 


Continued retention of shares, now 
around 30, appears warranted (divs, 
so far this year, 75 cents). Since 
rate increases recently allowed by the 
ICC are not so large as to discourage 
Pullman travel, company may be ex- 
pected to derive some benefit from the 
decision. The Commission granted 
only half of the ten per cent asked 
for. But based on current traffic, 
upping of rates will increase gross by 
an estimated $2 million annually, 
This amount, however, will cancel 
only part of the $5.5 million rise in 
operating expenses and taxes experi- 
enced in 1937. (Also FW, May 18.) 


® Warren Bros. conv. pfd. R 


Existing holdings should be main- 
tained only by those in a position to 
carry a high degree of speculative 
risk; approx. price, 13. Much of 
shares’ ability recently to duplicate 
their 1938 high may be traced to 
some rather wishful thinking. Some 
$9.9 million of Cuba’s recent refinan- 
cing issue is reserved for purposes 
which have been interpreted as favor- 
ing the company’s creditor status. 
However that may be, the fact re- 
mains that specific allocation of funds 
has not yet been announced. War- 
ren’s principal assets are represented 
by the Cuban indebtedness—a matter 
that is still being negotiated. And 
outcome of company’s reorganization 
will be dominantly guided by the 
terms of settlement. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 

ON COMMON STOCK 1938 1937 
12 Months to May 3! 

POW D$9.44 x$11.12 


CAPE MAY'S POPULAR 
BEACH FRONT HOTELS 


$20. Per Week Up. AMERICAN PLAN 


Good Meals @ Beds Service 
FREE Auto Parking @ Bathing Lockers 


Star Villa 


Arkansas Power & Light.......... p 8.82 p 10.01 
Central Illinois p18s.12 p 19.77 
p13.00 p 13.64 
Dallas Power 4.20 3.89 
Eastern Gas & Fuel.............. r 2.59 r 4.78 
General Public Dullities 3.83 3.35 
x 8.71 x 10.39 
Indianapolis Water .............. p55.30 p 54.45 
Minnesota Power & Lt............ P 8.96 p 8.48 
National Gas & Elec...........0. 0.45 0.65 
No. _—— Pub. Service......... p 9.10 PD 8.86 
555555555006 500000460 p13.71 p 16.03 
Oklahoma Natural nen 1.84 1.64 
Public Sorvies N. 2.36 2.79 
Sierra Pacific 1.74 1.52 
Elect ens 42 2.38 
x11.19 x 9.64 

Power p17.72 P 15.05 
Utah Power & TAght......00.cse00 p 5.91 p 6.69 
9 Months to May 3! 

Wesson Oil & Snowdrift.......... 2.71 4.85 
6 wy to May 3! 

"3.20 
5 Month to May 31 

2.64 
Columbia Gas & Elec............. 0.26 0.37 
1.14 1.05 


EARNED PER SHARE 


ON COMMON STOCK 1938 1937 
3 Months to May 29 
20 Weeks to May 2! 


12 Months to April 30 
D 


Atlantic Coast Fisheries........... 0.15 

Genessee Brewing 1.39 1.12 
National Power & 1.35 
Northern States Power (Del.)..... a1.74 a 0.58 
Standard Gas D 2.04 D 0.87 


4 Menthe to April 30 
0.28 


D 2.77 D 73 

3 Months to March 31 
Wilcox (H. F.) Oil & Gas........ 0.11 0.10 


D—Deficit. p—On preferred stock. r—On re- 
ferred stock. s—12 months to March 25, 1937. on oe. 
combined preferred. 
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si rt 
the Turning Poi 
- tthe Lurning Fotnt...... 
B 
..+-Congress has adjourned 
MS, 
...- Lhe spending-lending program is getting under way ss 
...+Forehanded investors start recovery campaigns now. 
le 
d And now is the time for you, too, to plan your recovery program, for every precedent pe 
d points to the fact that this depression is approaching its end—and we can be con- p. 
¢, fident that securities will swing upward before business itself actually comes out of e 
y the depths. 4 
| The many investors who emerge from every depression with their portfolios in stronger = 
n position than before, as regards both income and enhancement possibilities, are those who 4s 
7 avail themselves of the major opportunities that develop in the final phase of recession. Es 
) These opportunities are overlooked by those who wait for the business index to signal the x 
economic upturn. Study past depressions, and you will find that business lags months 1s 
7 behind investments, and the turn in securities comes when, as now, business and financial nn 
surveys are saturated with pessimism. be 
d Consider 1932 .. . The turning point in securities came in July, but the business » 
j activity index ran along discouragingly for months, reaching a final low at the begin- a 
ning of March, 1933. By that time security averages were up 40 per cent. Investors who dE 
‘ waited for the business index to “confirm” the July 1932 upturn paid penalties of 40 &: 
to 50 per cent for the delay. 4 


The Time to Act Ils NOW! 


The lessons of the past boil down to this: Don’t wait until the market place is crowded with 
buyers suddenly alive to the situation. The time to act is NOW, before the great mass of investors 
makes up its collective mind that we have really entered a recovery phase. The time to switch 
from your unattractive issues into others with real recovery appeal is before the market tide sets in. 


Launch out on your recovery program today. Take advantage of current market conditions to 
fortify your portfolio with the securities giving promise of taking and holding leadership once 
the true advance gets under way. Register your securities with The Financial World Research 
Bureau and, under expert professional direction, plan and carry out your new program. The pro- 
cedure, painstakingly perfected over a period of years, is adapted to portfolios having a valuation 
of $10,000 or more. The fee is moderate—one-fourth of one per cent of the current value ($2.50 
per $1,000) for a full year of service, with a minimum annual rate of $125. 


Mail your list of holdings with your first year’s fee today — or use 
the coupon for a detail description of the service. But act promptly. 


Tne . explain (without obligation to me) how your personal super- 
visory service would assist me to establish and keep my portfolio in 


FINANCIAL WORLD line with conditions, and achieve my objective. I enclose a list of my 
RESEARCH BUREAU investments, showing the number of shares and their original cost. 


21 West Street New York, N. Y. Objective: Income [1] Capital enhancement [_] (or) Both [_] 
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of London. 


London. 


or $7.50 for a six months’ subscription. 


165 BROADWAY 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


If you return this “fad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekiy issues of THE ECONOMIST of 
Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 


Address—MR. 


R. S. FARLEY 
New York, N. Y. 


WEAK RAILS? 


Concluded from page 6 


traffic produces substantial increases 
in revenues, a number of railroads 
will have to obtain additional loans to 
meet fixed charges in the last half of 
1938 or early 1939. In some cases, 
financing deficits for the current year 
is complicated by the incidence of 
large bond or note maturities for 
which refunding in the normal man- 
ner is out of the question. Because 
these factors may prove of predomi- 
nant importance in determining the 
fate of some of the weaker roads over 
the next several months, two columns 
have been included in the appended 
tabulation showing individual posi- 
tions with respect to available col- 
lateral (which will largely determine 
ability to borrow), and near term 
maturities where the principal in- 
volved is of unusual size. Another 
factor which would be considered by 
lending institutions is the relative 
burden of fixed charges; a column 
has also been included in the tabula- 
tion to indicate the ratio of bonds to 
total capitalization, which shows 
whether capital structures are reason- 
ably well balanced or are top-heavy 
because of a high proportion of 
funded debt. . 

Some of the companies in this 
group—notably New York Central 


and Southern Pacific—have already 
arranged large bank loans; assuming 
a moderate improvement in earn- 
ings, these two roads may be able to 
get through the rest of the year with- 
out additional borrowings. Others, 
such as the Illinois Central and 
Northern Pacific, probably will not 
have to borrow since current work- 
ing capital positions are satisfactory. 
Uncertainties with respect to heavy 
September 1 and October 1 maturi- 
ties becloud the outlook for the 
Southern Railway and the Nickel 
Plate, but it is quite possible that ar- 
rangements can be made, in one case 
through the assistance of the RFC, 
and in the other by an extension plan. 

The companies in the table on page 
5 were selected on a rather arbitrary 
basis; all important roads were in- 
cluded whose interest paying bonds 
(in some cases one issue only) sold 
at 40 or below prior to the recent 
market recovery. Some of these 
roads, because of the absence of criti- 
cal financial problems, are in no im- 
mediate danger ; to classify carriers of 
the standing of the Southern Pacific, 
New York Central and the Northern 
Pacific among the “borderline roads” 
may be unwarranted. Others, includ- 
ing the Baltimore & Ohio, Boston & 
Maine, Lehigh Valley and Pittsburgh 
& West Virginia, because of re- 
stricted financial positions and evi- 
dence that borrowing power has been 
largely exhausted, appear likely to be 
saved from the danger of reorganiza- 


tion only by an unexpectedly rapid 
recovery in traffic or exceptional lib. 
erality on the part of Federal or pri- 
vate lending agencies. The time ele- 
ment, with respect to both the devel- 
opment of an important industrial re- 
covery and the lowering of expense 
ratios, is naturally more important for 
these roads than for those which still 
have large financial resources to draw 
upon. 

April reports of the majority of 
railroad systems showed a moderate 


‘reduction of transportation ratios— 


which, however, were still materially. 
higher than in the previous year— 
and May operating statements are 
giving evidence of further readjust- 
ment of expenditures. But if recoy- 
ery in rail traffic should be gradual 
rather than spectacularly rapid—as 
appears probable—most carriers will 
not be able to reattain a satisfactory 
earnings level within the next year 
unless a wage adjustment can be ef- 
fected. If recent Washington reports 
to the effect that a compromise pro- 
viding for a reduction of at least half 
of the 15 per cent asked by the rail- 
roads is likely to be reached within 
the next few months prove correct, 
and hopes of a material gain in traf- 
fic in the fall are not. disappointed, 
the general picture of rail finances 
would be greatly brightened. 


TECHNIQUE 


Continued from page 15 


limits are set on the amount of specu- 
lative funds which may be employed, 
considerable discretion must be exer- 
cised in the timing of commitments 
because the movement of the business 
cycle will in practice vary from the 
automatic changes provided for the 
“basic division” of the portfolio and 
since the market may be subject to 
violent intermediate fluctuations. In 
the last analysis despite the utility of 
mechanical checks, there is no substi- 
tute for individual initiative and 
sagacity. 

The selection of specific securities 
in both the investment and specula- 
tive divisions are, of course, entirely 
dependent upon personal judgment. 
In making purchases, however, a 
clear-cut distinction should be drawn 
wherever possible between issues of 
investment and of speculative charac- 
ter. Experience since the war 


demonstrates that fluctuations in capi- 
tal values can occur within relatively 


= 
br 
im 
fo 
gi 
be 
cl 
. 
it 
fi 
a 
r 
i 
t 
> t 
( 
‘ 
| 
| 
© 
+ 


July 6, 1938 


The FINANCIAL WORLD 


brief intervals, thereby thrusting the 
importance of annual return into the 
background. Accordingly it may be 
found advantageous to place little em- 
phasis on yield in purchasing high 
grade obligations, and corresponding- 
ly, enhancement possibilities should 
be the paramount consideration when 
choosing equity issues. It may often 
be found that a high yield will prove 
insufficient compensation for a sacri- 
fice of quality. 

The mechanical schemes suggested 
are not inviolable. Possibly the most 
rigid checks used are the “minimum 
investment percentage” and “abso- 
lute investment minimum.” Even 
these figures, despite the fact that 
they represent a principle upon which 
the management of the portfolio is 
based, may be altered if close scrutiny 
of conditions leads to the conclusion 
that such a step is necessary. A de- 
cision of this sort, however, should be 
reached only after considerable care, 
and will necessarily be infrequent 
since it usually follows or precedes 
grave changes in the economic out- 


look. 


To be concluded 


NEW BOOKS 


Concluded from page 2 


ownership of land necessitated the 
unequal distribution of wealth. There- 
fore, to end poverty and bring about 
just wages for labor, he suggested 
that common ownership of land 
should be substituted for individual 
ownership. The method of attaining 
this socialization of land is the famous 
“single tax” on land to the amount 
of the full annual rental, leaving land- 
owners nothing but the title. These 
ideas for the remedy of the funda- 
mental social and economic evils 
aroused great interest, particularly in 
Great Britain and Australia where 
several attempts were made to put 
them into practice, and though today 
the theory of a single tax is generally 
rejected the principle of taxation of 
increases in land value has since been 
widely accepted. (Biographical fact : 
Henry George twice campaigned un- 
successfully for the mayoralty of the 
City of New York.) 


Note: The books reviewed may be 
purchased through THe FINANCIAL 
Wortp SnHop. 


An Investment That Pays 


These Books and Charts Should Help to 
Increase Your Stock Market Success 


“SECURITY ANALYSIS" (1934), by Graham & Dodd. A manager of investment 
funds and a specialist in financial research set forth practical methods for testing 
investment and speculative merits of individual securities, 725 pages.......... $5.00 


“IF YOU MUST SPECULATE, LEARN THE RULES" (1930-34), by Frank J. Williams. 
The men who make money in the market and keep it must follow rules—what are 
they? A timely guide for neophytes in this market. 97 pages.............. $1.00 


“STOCK MOVEMENTS AND SPECULATION" (211 pages), by Frederic Drew Bond, 
author of "Success in Security Operations." Aim: to give the market student and the 
speculator a scientific knowledge of the factors that alternately enhance and depress 
stock prices. "Best book yet written on stock speculation,” said N. Y. Times 


"DAILY CHARTS OF 100 ACTIVE STOCKS"—100 charts, 8!/> x I! in., DAILY high, 
$8.50 


“AMERICAN STOCK GUIDE AND BOND HANDBOOK" (July issue ready July 
8th—pocket size—50c). New Statistics on 1,768 securities, groupea by industries, 
with ticker symbols or abbreviations. Monthly. Send $5.00 for a whole year. 


“WALL STREET"—Its Mysteries Revealed (1921) by Wm. C. Moore. Lescribed by 
the author as "a complete course of instruction in speculation and investment, and 
rules for safe guidance therein.” 144 ees 


41 "GRAPHIC CHARTS" OF DOW-JONES DAILY INDUSTRIAL AND RAILROAD 
AVERAGES and Daily Sales (1897-1938), size I! x 17 inches, in fine post binder. 
A clear picture of daily stock price movements past 41 years............... 


Ask for List of 150 **Books for Investors’’—Free 


Buyers in N. C. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us. 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET NEW /ORK, N.Y. 


Cut in 
Steel Prices 


HE steel industry displayed sound 

business sense when it decided to 
reduce prices. If there is any method 
that will break a log jam it is to 
knock away the obstructions impeding 
the flow of the water. Industrial 
price concessions usually produce the 
same result, especially when it be- 
comes apparent that the trade had 
reached a point where its inventories 
have been considerably reduced. In 
this position the steel industry now 
finds itself, and what is more there 
are encouraging signs of considerable 
business ahead due to the large works 
program to which the Government is 
committed. Once the placement of 
these orders gets under way, produc- 


tion will expand substantially, and 
it is likely then that if any wage con- 
cessions become necessary to permit 
profitable operations they will be 
much more moderate than would be 
the case if steel output continued to 
hold around the 25 per cent level. 

As far as the steel workers are 
concerned, if it could be demonstrated 
that their hours of work could be 
multiplied and the skeleton number of 
employes considerably increased, they 
would hardly object to a moderate 
reduction in wages if they were as- 
sured that just as soon as volume ex- 
panded to the pay point these cuts 
would be restored. What labor wants 
is more employment and larger wage 
envelopes, and that can only be pro- 
duced through a healthy industrial 
recovery. 
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Continued from page 17 


590 United States Hoffman Machinery Corp. 


Data revised to June 29, 1938 Farnings and Price Range (HMY) 


Incorporated: 1922, Delaware, as successor 40 
to company of same name founded in 1908. 30 


Office: 105 Fourth Avenue, New York City. 20 PRICE RANGE 
Annual meeting: Fourth Tuesday in Feb- 10H UL 
ruary. Number of stockholders: preferred 0 o 


and common, 2,191. 


592 Webster Eisenlohr, Incorporated 


i d Price Ra 
Data revised to June 29, 1938 oFamings and Price Range (WBS) 


Incorporated: 1916, Pennsylvania, under name 15 eae RANGE 


of Otto Eisenlohr & Bros., Inc., as successor 10 
of Ellis Tobacco Co., originall> established 5 
in 1850. Present name adopted in 1928. 


Office: 187 Madison Ave., New York, N. Y. 


$3 Annual meeting: Second Tuesday in March. 
EARNED PER SHARE 
"Preferred stock | Capitalization: Funded debt...........None | 
Common stock par) 219,016 shs 1930 “31 °32 “35 1937 Common stock (no par)......... 409,313 shs 930 ‘31 "32 '33 ‘34 ‘35 ‘36 1937 


*Callable at $52.50 per share; convertible 
into 2% common shares for each share of 
preferred to and including June 30, 1941 and 2 shares of common thereafter. 


Business: The leading domestic producer of garment clean- 
ing and pressing machinery. Also manufactures hat blocking 
machines and air appliance products. Equipment is widely 
used by clothing manufacturers, steam laundries, cleaning and 
dyeing establishments and pressing and tailoring shops. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Net working capital as of 
March 31, 1937, $5.1 million; cash, $379,548; bank loans $2.3 
million. Working capital ratio: 2.5-to-1. Book value of com- 
mon, $20.56 per share. 

Dividend Record: Regular preferred dividends paid since 
issuance. Common dividends from 1924 to 1930; none since. 

Outlook: Despite recent diversification, earnings are heavily 
dependent upon demand for clothes pressing machinery. Chief 
source of such business comes from the neighborhood type 
tailoring establishment. Most of products are sold on the in- 
stallment plan with consequent high credit risk factor. 

Comment: Company enjoys a good trade status but shares 
occuppy a somewhat weak statistical position. 


*Redeemable at $115 a share. 


Business: Manufactures and sells chiefly low and medium 
priced cigars, among which are “Webster,” “Henrietta,” 
“Cinco,” “Tom Moore,” “Little Tom,” “Websterette” and 
“Girard.” Distribution effected largely through jobbers; the 
Schulte and United Cigar chains are a leading retail outlet. 

Management: Unable to show progress. 

Financial Position: Satisfactory. Working capital December 
31, 1937, $2.7 million; cash, $350,000. Working capital ratio: 
11.5-to-1. Book value of common, $6.28 a share. 

Dividend Record: Poor. Preferred dividends paid regularly 
from 1916 to 1931, when omitted; none since; total accumula- 
tions to July 1, 1938, $50.75 per share. Nothing paid on com- 
mon since 1924. 

Outlook: Operations have been in the red since 1929; there 
are no indications of any early improvement because of in- 
creased operating costs and taxes in this industry. 

Comment: While the company continues to retire its pre- 
ferred stock through open market purchases—thus improving 
the statistical position of the common—the latter remains an 
unpromising speculation because of lack of earning power. 


EARNINGS RECORD AND PRICE BApeS OF COMMON: 


ar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range Qu. ended: Mar. 31 June 30 Sept. Dec. 31 Year's Total Price 
D074 D 0.14 0.28 D079 D 1.39 11%— 1% D028 D029 D004 D016 3 on 
0.06 0.51 D020 D 0.16 0.21 10%— 4% D 0.26 D 0.07 0.02 D012 D0.4 7 —8 
0.10 0.42 0.11 0.07 2:56 10% — 5 D017 D 0.06 000 7™%— 4 
74 8.19 1.92 20%— 8% D012 D014 D008 DO10 D044 114—6 
0.74 1.20 0.44 =D 0.50 1.88 5% D017 D021 D005 D 0.56 9%— 2 
“After surtax. June 29, 1938. *To June 29, 1938. 
566 Waldorf System Incorporated | No. 567 Western Maryland Railway Company 
sFornings and Price Range (WXY) Farnings and Price Range 
: 0 Data revised to June 29, 1938 = 
Data revised to June 29, 1938 30 Incorporated: 1917, Maryland and Pennsyl- 30 
Incorporated: 1919, Massachusetts, as a con- 20 PRICE RANGE vania. Office: Baltimore, Md. Annual meet- 20 | PRICE RANGE 
solidation of three companies. Office: 169 ing: Third Wednesday in March. Number 0 
High Street, Boston, Mass. Annual meet- § 10 of stockholders: first preferred, 179; second jj! 1} TH+ 
ing: Third ‘Wednesday in March. Number id $3 preferred, 296; common, 2,459. 0 $2 
of stockholders (December 31, 1936): about Capitalization: Funded debt..... $63,256,866 EARNED PER SHARE y 
3,500. *First preferred stock 7 $1 
. mtgs. r. notes)...... 544, econd preferred st 
Capital stock (no par).......... 426,419 shs "34 1937 non-cum. conv. ($100 par).... 61,382 shs 


Business: Operates a chain of some 140 lunchrooms and 
restaurants. Units are located in 46 cities, principally in the 
New England States, although expansion in recent years has 
extended to New York, New Jersey, Ohio, and Pennsylvania. 

Management: Experienced and aggressive. 

Financial Position: Adequate for this type of business. Net 
working capital as of December 31, 1937, $643,252; cash, $931,- 
823. Working Capital ratio: 1.8-to-1. Book value of common, 
$10.91 per share. 

Dividend Record: Satisfactory. Payments made in varying 
rates from 1919 to date. 

Outlook: Company is experiencing difficulty in adjusting 
operating cost and price factors. However, modernization of 
older units, shutdown of unprofitable locations and continued 
improvement of operating efficiency may help. 

Comment: Though one of the better units in the field, shares 
are essentially a speculation on the trend of employment and 
consumer purchasing power. 


EARNINGS, DIVIDEND RECORD AND PRICE nones OF CAPITAL STOCK: 
ear 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

$0.3: $0. $0.11 $1. 19 —7% 


1932........ 3 38 $0.19 $1.01 50 7 
2033........ 0.05 D 0.30 11 0.45 0.31 0.50 12 — 5% 
BA. 0.10 0.01 D 0.1 0.36 0.36 0.20 8%— 4 
1935........ 0.06 0.17 0.24 0.56 1.03 0.25 9%— 4% 

1936........ 0.30 0.37 0.41 0.54 1.62 1.47% 19 —9 
1 Se 0.14 0.26 0.30 0.48 1.18 1.00 195%— 6% 
1988........ 0.11 eee *0.30 *8%— 5% 


*To June 29, 1938. 


Common stock ($100 par)....... 532,868 shs 


*Non-callable. 7Callable at $100. Con- 
vertible into common share for share. ' 

Business: Operates about 883 miles of line extending from 
Baltimore through Hagerstown and Cumberland, Md., to im- 
portant coal-producing sections of northeastern West Virginia, 
providing route to the Pittsburgh district. Baltimore & Ohio 
owns about 43.1 per cent of outstanding stock. 

Management: Has capable management. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $1.7 million; cash, $1.7 million. Working 
capital ratio: 1.7-to-1. Book value of common stock, $101.38. 

Dividend Record: Poor. Payments made cn Ist preferred in 
only 2 years. Arrears as of July 1, 1938, $126 per share. No 
other payments have ever been made on any class of stock. 

Outlook: Future progress will depend not only upon the 
level of industrial activity prevailing in the territory served 
but also upon a satisfactory solution of the general problems 
facing the railroad industry. 

Comment: Reflecting the large holdings of the Baltimore & 
Ohio, the 1st preferred is inactive marketwise; the 2nd pre- 
ferred and common stocks are also minority situations, repre- 
senting large speculative risks. 


Year ended Dec. 31: 1933 935 1936 1937 
Earned per share.. ps0. Ds. D$1.03 32 peo, 91 $0.42 $0.59 
Price Rarge: 
 siasesesoken 195% 11% 16 17% 10% 12% 11% 
5 1 q 5% 8% 25% 
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No. 769 International Cigar Machinery Co. | No. 770 Jones & Laughlin Steel Corporation 
Earnings and Price Range (INC) Earnings and Price Range (JL 
NEW YORK CURB EXCHA Data revised to June 29, 1938 NEW YORK CURB EXCHA 
Incorporated: 1922, Pennsylvania, to succeed 15 — nance | 
Data revised to June 29, 1938 = PRICE RANGE Jones & Laughlin Steel Seneam. ‘Dusheess 50 | a 
Incorporated: 1901, New Jersey, to develop 15 originally established in 1850, Office: Jones 95 | 
machinery for manufacturing cigars. Office: 0 $4 & Laughlin Building, Pittsburgh, Pa. An- 0 oa 
511 Fifth EARNED PER SHARE $3 nual meeting: Fourth Tuesday in April. 1 
meeting : Tuesday in Ap umber Capitalization: Funded debt... .*$2 
of mestockholders : 575. t....*$29,387,000 0 
Capitalization: Funded debt........... None 587,139 shs PER 
Capital stock (no par).......... 600,000 shs Common ‘stock ($100 par)....... 576,320 shs 1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


Business: Owns domestic and foreign patents on automatic 
cigar machines, which are manufactured for it by American 
Machine & Foundry Co., the parent company. These are rented 
to cigar manufacturers under contracts which stipulate a roy- 
alty payment to this company on all cigars produced. 

Management: Controlled by American Machine & Foundry. 

Financial Position: Adequate. Working capital as of Decem- 
ber 31, 1937, $1 million; cash, $664,553. Working capital ratio: 
3.3-to-1. Book value of common is not computed because in- 
tangibles amounting to $10.3 million comprise more than 85 
per cent of total assets. 


Dividend Record: Good. Payments at varying rates since 
1927. Present indicated basis, $2 per annum. 

Outlook: Demand for cheaper cigars, which are produced 
by machine, has remained relatively stable over a period of 
years. Declining cigar consumption is an adverse factor. 

Comment: With more than two-thirds of outstanding shares 
owned by American Machine & Foundry, stock represents a 
minority situation; attraction is primarily for income. 


EARNINGS, ~~ ine PRICE RANGE OF CAPITAL STOCK: 
Six months ended: Dec. 31 Price 


“*Not including purchase money obligations totaling $595,585 and $4,000,000 of bank 
loans maturing serially to 1951. ?{Callable at a whole only, at $1.20 per share. 

Business: Fourth largest domestic steel unit. Plants are 
located near Pittsburgh; operations are completely integrated. 
Merchant bars, strip and tubular products each account for 
about 22 per cent of capacity, structurals 11 per cent, wire 
8 per cent, plates 6 per cent and rails and tin plate 8 per cent. 

Management: Experienced and highly regarded. 

Financial Position: Strong. Net working capital as of Decem- 
ber 31, 1937, $38.2 million; cash, $5.2 million; working capital 
ratio: 3.5-to-1. Book value of common, $155.25 per share. 

Dividend Record: Erratic. No dividends paid on common 
since 1931. Arrears on preferred stock $29.75 per share. 

Outlook: While company has recently expanded its capacity 
for producing consumer goods steel, its representation in the 
heavy lines remains substantial. This factor, together with 
the large senior capitalization, will continue to subject earn- 
ings to sizable cyclical fluctuations. 

Comment: Status of the preferred shares is impaired by 
dividend arrears; common is one of the more volatile equities 
in the group. 

; EARNINGS | RECORD. (AND. PRICE RANGE OF COMMON: 


Dec. 31 Year's Total Price Reage 
1.03 1.10 313 2.00 29%—19 | 1933........ D 5.8 470 “Dies 80 
1.03 1.20 2.23 2.00 34%—29 D 5.1 D 0.25 D 4.95 D 1.59 D 11.91 48 —15% 
1.05 1.32 2.37 *2 35 34. —24% D 3.16 D 1.7 D 1.38 D 1.57 D 17.82 36%—18 
1.21 1.27 2.48 #2.35 28%—18 1936....++.. D 3.40 0.15 1.46 1.82 9.03 100, —30 
“Including extra. {To June 29, 1938. *Later adjusted to D$14.89 in report to SEC. #To June 29, 1938. 
No. 1024 F. L. Jacobs Co. | No. 771 Krueger (G.) Brewing Company 
- Earnings and Price Range (JCB) <farnings and Price Range (KRU) 
NEW YORK CURB EXCHANGE _| 2 NEW YORK CURB EX 
PRICE RANGE Data revised to June 29, 1938 PRICE 
“ 10 Incorporated: 1933, Delaware, as successor to 20 
Data revised to June 29, 1938 5 Gottfried Krueger Brewing Co., formed in 10 wom i!) | meme 
Incorporated: 1913, Michigan. Office: 1043 1889. Office: 75 Belmont Avenue, Newark, 
0 m 0 
— $2 N. J. Annual meeting: Fourth Wednesday Fiscal year ends Jan. 31 $3 
ng: econ esday in ebruary. Number EARNED PER SHARE in April. N b f stockhol: D ss 
of stockholders (May 1, 1937): 2,290. 
Capitalization: Funded debt....... $488,138 et SF Capitalization: Funded debt........... Non 
Capital stock ($1 par).......... 345,175 shs 1930 ‘31 ‘32 ‘33 ‘34 ‘35 '36 1937 Capital stock (par $1).......... 250,000 = 


Business: Manufactures metal parts for automobiles and 
trucks. Products include frames and brackets for adjustable 
sun visors or glare shields, seat frames, channels used in the 
supporting frame for movable window and door glass and 
other small parts. Also makes radio safe landing systems. 

Management: In hands of the family of the founder. 


Financial Position: Satisfactory. Net working capital as of 
March 31, 1938, $644,269; cash, $270,049. Working capital ratio: 
4-to-1. Book value of capital stock, $3.66 per share. 

Dividend Record: Various payments made 1914-18; 1930-31; 
1935-37. 

Outlook: Despite the recent attempt at diversification of out- 
put, earnings will continue to reflect the level of opera- 
tions prevailing in the automotive industry, and the manage- 
ment’s ability to improve the company’s competitive position. 

Comment: Stock represents a commitment in one of the 
smaller units in the industry and is of speculative caliber. 


*EARNINGS, DIVIDEND AND PRICE RANGE 


Years ended Dec. 31: 1932 1933 1934 1937 
Earned per share...... $0. 23 D$0.02 $0.20 $0. $130 $1.58 
Dividends paid ....... 2.40 one None None 0.50 £1.25 2.00 

Price Range: 


*Based on the number of shares outstanding at the end of 1937. Also stock. 
tIncludes $1.50 in 5%% notes due Dec. 1, 1942, with cash paid in lieu of aaa where 
amount was less than $10. §Stock was offered to the public on April 14, 1937 


Business: Company produces and sells beers, ale, stout and 
porter under the trade-names “Krueger Finest Beer,” “Kent 
Ale,” “Krueger Cream Ale,” and “Old Surrey Porter.” The 
predecessor made “near-beer” during prohibition. Capacity of 
plant at Newark, N. J., is over 400,000 barrels per annum. 

Management: Progressive and of long experience. 

Financial Position: Satisfactory. Working capital as of Janu- 
ary 31, 1938, $1.1 million; cash, $335,000. Working capital ratio: 
2.8-to-1. Book value of stock, $15.63 a share. 

Dividend Record: Irregular. Initial dividend paid in 1935. 
Maintained at various rates to 1938, when suspended. 

Outlook: Efficient merchandising policies and pioneer work 
in the introduction of canned beer have fortified company’s 
trade position and results have been above the average for 
the industry. But increases in production costs including raw 
materials have adversely affected profit margins. 

Comment: While in a stronger position than most brewery 
issues, the capital stock harbors the speculative risks charac- 
teristic of this highly competitive industry. 


EARNINGS, DIVIDEND RECORD AND vases RANGE OF CAPITAL STOCK: 
Fiscal Year's ——Calendar Year’s——, 


Six mos. ended: July 31 Jan. 31 Total Dividends Price Range 
$0.56 D$0.05 $0.51 $0.25 154%— 4% 
ar 1.01 ee 1.53 2.54 1.00 25 —14 
* 2.04 0.77 2.81 + 1.37% 21%— 6 
a * 0.76 . 0.29 1.05 tNone tll — 5% 


* Before provisions for undistributed profits tax. fIncluding extra. {To June 29, 
938. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Amer. Encaustic Tiling Gabriel Company 


Arnold Constable 
Certain-teed Products 
Eastern Rolling Mill 


Louisville & Nashville 
*Memphis Natural Gas 


*Lehigh Coal & Navigation 


*Marion Steam Shovel 
National Acme 

*New Jersey Zinc 
Pfeiffer Brewing 


Skelly Oil 

Sweets Co. of America 
United-Carr Fastener 
Wheeling Steel 


*On the New York Curb; all other issues included above are listed on the New York Stock Exchange. 
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The Trend 
Things 


Investment Trusts: 


The substantial rise in security prices during the past 
two weeks has come at a highly advantageous time for 
the investment trusts. At the end of the first quarter 
this year, prices made their bear market lows, and the 
trusts’ March 31 statements reflected the shrinkages 
which had occurred during the three months. Indus- 
trials had declined 17 per cent; rails, 34 per cent cent; 
utilities, 25 per cent; and bonds, 10 per cent. Now, the 
tide having run in the other direction, ir dustrials are up 
36 per cent; rails, 38 per cent; and utilities, 40 per cent. 
The bond average has also advanced, although the im- 
provement here amounts to but 4 per cent. Those trusts 
having bonds and/or preferreds outstanding will, of 
course, show even greater gains in the liquidating values 
of their common stocks. Only in the third quarter of 
1932 did the investment trusts show as wide percentage 
gains in the value of their holdings as will be reported 
for the period just closed. 


Corporate Earnings: 


Fortunately, from the standpoint of support to a rising 
stock market, corporate earnings change much more 
swiftly than does the pace of general business activity. 
And a rise of say ten per cent in industrial production 
brings a much more impressive gain in profits. The 
extent to which this is true is seen in the fact that profits 
of 306 corporations in the first quarter of this year de- 
clined (from a year ago) 66 per cent, while in the mean- 
time industrial production was declining less than half 
as much, or 32 per cent. This works in the same man- 
ner, of course, when the direction of movement is re- 
versed. 


Farm Income: 


Farmers’ cash income in May declined only 12 per 
cent from that of the same month last year (one factor 
being government bounties totalling $44 million against 
$33 million a year ago). Factory payrolls, for the same 
month, declined 34 per cent (Bureau of Labor Statistics 
index). Based on present indications, the farmer this 
year is going to constitute one of business’ best cus- 
tomers. The prices which he is receiving for his products 
are lower than they were in 1937, but the bountiful 
crops which are in prospect appear to assure this: in- 


come will be better distributed and benefit more individ- 
uals than in years of short crops and high prices. High 
farm prices do the country in general little good when 


crops are so small that only a few farmers have products — 


to sell. 


Tires: 


In the first five months of this year the tire manufac- 
turers shipped 44 per cent fewer casings than in the same 
period of 1937. Earnings, obviously, will be poor for 
the first half. But not as poor as was anticipated only a 
few weeks ago. Inventory losses, it is now apparent, 
will be negligible. Rubber (N. Y.) sold at 14.54 cents a 
pound December 31, 1937. By March 31.it was down to 
10.30 cents—a drop of nearly 30 per cent. But fortu- 
nately, none of the larger companies reports on a quar- 
terly basis. Now, prices are back up to 14.75 cents, just 
prior to the date of the semi-annual statements, and 
some of the companies doubtless have profits on their 
aggregate inventories. The finished goods situation, in- 
cidently, has improved materially in twelve months. At 
the end of May, manufacturers had 9.8 million casings 
on hand, down 22 per cent from the figure for the same 
date last year. 


Coppers: 


Rising lead and zinc prices in response to sharply in- 
creased buying have been reflected in a better feeling 
toward the copper industry. With production greatly 
curtailed, current stocks of the red metal, while excessive 
in terms of recent demand, did not prevent a boost in the 
price of copper last week. And if buying continues, 
restoration of the price level to 10 cents per pound is not 
unlikely. Domestic sales in June were around 75,000 tons, 
the largest monthly total in more than a year. Blister 
output in May was 49,000 tons, and this total will be 
reduced sharply with curtailed mine output. Total stocks 
in this country on May 31 were 369,809 tons, of which 
289,483 tons were held by consumers. 
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MARKET SITUATION 


Concluded from page 3 


for expecting the present recovery to 
duplicate in all respects that of 1932, 
but some measure of the potentiali- 
ties of a rebound from depression 
levels is found in the pattern of the 
market in July and August of that 

From the July 8 low of 40.56, 
the industrial stock average rose with- 
out as much as a three-point reaction 
in its closing price until August 12 
when, with the industrials then 71 
per cent higher, a correction of slight- 
ly over six points developed, and that 
lasted only two days. 

Looking at the situation from its 
longer term aspects, recent Adminis- 
tration hints of an even heavier tax 
burden cannot, of itself, be regarded 
as a bull point for stocks. But it 
should be clear to all observers that 
that is only one side of the Govern- 
ment’s fiscal picture. The other side 
is that today (June 30) the Govern- 
ment ends its eighth consecutive year 
of unbalanced budgets and mount- 
ing debt. And while for the time be- 
ing monetary fears have been crowded 
out in favor of reports of reviving 
business, it should also be clear that 
the path of further inflation is plain- 
ly marked as lying before us. The 
only question seems to be the time 
when the next step will be taken, and 
how quickly that will be followed by 
the successive steps which will in- 
evitably become necessary. 


® "Intelligent Money" In 


Of considerable significance in the 
present situation is the fact that “the 
public’—the small investor—has not 
yet entered the market. This is con- 
firmed by the figures on odd lot sales 
and purchases as well as reports from 
the brokerage houses themselves. 
As invariably happens, “intelligent 
money” touched off the buying move- 
ment and has so far been its sustain- 


ing force. The indications are that, 
as usual, this “intelligent money” is 
right. 


There is no change in our market 
opinion. As first outlined here more 
than two months ago, the business 
cycle stocks occupy the best position 
for potential profits. Preference 
should be accorded such issues as 
have previously been recommended 
as well as those which appear in the 
current issue—Written June 30; 


Richard J. Anderson. 


Weekly Business Summary 


+ 1938 

*Crude Oil Production (bbls.). 3,083,900 3,137,300 3,131,500 
Electric Power Output (000 K.W.H. 2,019,036 1,991,115 1,991,787 
tSteel Output (% of capacity).......... 28.7% 28.0% 27.1% 
tAutomobile Production (U. S. A.)...... 40,918 41,790 40,175 

Wholesale Commodity Price Index.... 76. 77.0 tk 
June 18 June 11 June 4 
§Bank Clearings New York City........ $3,936 $4,269 $2,854 
§Bank Clearings outside New Vict City $2,448 $2,252 $2,055 
Total Car Loadings (number of cars).. 555,569 553,854 502,264 
*Bituminous Coal Production (tons). 875,000 854, 000 916, 000 

Financial World Index of Industrial 

69.9 69.6 68.3 


*Daily Average. tAs of beginning of following week. tWard’s Report. 


Omitted. {Journal of Commerce. 
1938 
Federal Reserve Reports ee 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans. 3,916 ,958 ,96 
640 66 873 
Other loans for purchasing securities 580 581 582 
U. S. Government securities held...... 9,263 9,483 9,325 
3,030 3,022 2,994 
Total net demand deposits............ 14,936 15,065 15,034 
Reserve System 
Federal reserve credit aaa 2,591 2,598 2,582 
Total money in circulation..... deeees 6,402 6,420 6,437 
yOther than U. S. Government securities. 
Miscellaneous Factors 
tInventories Apr. Mar. Feb. 
Manufactured goods index. 122 122 122 
Combined Index ............4.- 147 152 157 
*Farm income — total ‘(including “sub- 
SidieS) $549 $572 $487 
*Farm income subsidies a 60 60 31 
May Apr. Mar. 
iNew capital Motatione: $35,935 $12,313 $23,995 
Building contracts. Daily average 
(F. W. Dodge—in millions)......... 11.33 8.54 8.40 
June May Apr. 
*U. S. Government debt........... maces $37,125 $37,422 $37,509 


1,186,000 
97.4 
$000,000 


May 
$81,011 
9.76 


June 
$35,213 


*000,000 omitted, Corporate new issues only: excludes refunding; 000 omitted— 


Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 —= 100. 
Dow-Jones Averages 

Closing Figures 23 24 25 27 28 29 
30 Industrial stocks... 127.40 129.06 131.94 130.48 130.38 135.87 
30 Rail stocks......... 24.60 25.06 25.45 25.00 24.57 26.18 
20 Utility stocks...... 20.51 20.13 20.58 ° 20.65 20.60 21.21 
we ae 86.30 86,51 86.68 86.62 86.33 86.90 


Daily Volume N., Y. S. E. 
Sales Cehares) 


2,403,270 2,290,640 1,161,700 2,110,000 1,290,000 2,660,000 


Weekly Car Loadings 


Week ended 


June i1 June 4 May 28 
Eastern District 1938 
Delaware, Lackawanna & Western..... 13,370 14,413 15,160 
New York, New Haven & Hartford..... 17,334 15,933 18,343 
58,101 53,517 60,822 
New York, Chicago & St. Louis........ 11,964 10,430 11,710 
Pere Marquette ...... ale 7,968 7,352 8,05 
Western Maryland .......... ,87 7,041 
Southern District 
Northwest District 
@ Great 4,299 3,984 4,429 
Chicago, Milwaukee, St. Paul & Pacific 22,991 20,297 23,500 
Chicago & Northwestern.............. 28,773 24,889 28,724 
Central West District 
Atchison, Topeka & Santa Fe.......... 25,990 22,355 24,492 
Chicago, Burlington & Quincy......... 19,276 16,559 18,568 
Chicago, Rock Island & Pacific........ 18,545 16,019 18,487 
Chicago & Eastern Illinois............ 3,804 3,726 4,140 
Denver & Rio Grande Western......... 3,809 3,732 4,014 
Southern Pacific System............... 34,108 30,189 33,551 
Southwestern District 
Kansas City BOUthern: 3,530 3,363 3,444 
Missouri-Kansas-Texas 6,307 5,876 6,100 
‘St. Louis-San Francisco...........-... 10,029 8,794 9,61 


Note: Freight car loadings reflect current sectional business conditions. 


Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 


June 26 
S$ 3,529,600 
2,238,332 
121,032 
89.9 
1937 
June 19 
2,964 
752,787 
~ 
| 
| 1937 
June 23 | 
$9,766 
4,308 
1,444 
716 
9,534 
3,114 
15,289 at 
. 5,233 
1,217 
2,562 
6,394 
1937 
Apr. 
101 
| 
| 
| 
June 12 
1937 
57,391 
31,777 
13,544 
17,828 | 
28,228 
25,147 
22,541 
82,826 
15,371 
118,584 
13,280 
9,842 
14,173 Nee 
31,624 
25,462 
12,182 
34,779 
27,557 
36,026 
25,847 
29,948 
22,604 
21,731 
5,108 
5,212 
39,312 
20,566 
3,451 
4,011 
7,889 
22,139 
12,016 
5,093 
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DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


ECONOMIC COMMENT: 

INFLATION’S BEARING ON 

22 AMERICAN INDUSTRIES 
A tabulation of brief Studies of all lead- 
ing U. S. industries and comments on the 
logical effect of a Credit Inflation on 
equity securities representing these indus- 
tries. Available to individual investors 
and financial institutions who will write 
on their business letterhead. (Prepared by 
Jackson Bros., Boesel & Co., Members 
New York Stock Exchange.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 

STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com 
mission charges and commodity units 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 

SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele 
graph Co.) 

CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 
An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub 
lished by Mutual Life Insurance Company 
of New York. 


THIS 1S THE BOOK 


By FERDINAND LUNDBERG 


THAT ANSWERS 
such time'y questions as: 


Are the sharp and disastrous swings on the 
tock Exchange ‘“‘accidental’’—or engineered? 
@ What Wall Street banking house, during a 
recent administration, was in almost daily tele- 
graphic communication with the President? 
@ Why do certain big corporations take on the 
appearance of political machines, giving sinecures 
to relatives and friends of influential stockholders? 
@ Was the present airplane industry built with 
government money? 
@ Why have so many men of wealth, though 
convicted of all manner of malpractice, escaped 
Prison terms? 
“Critics cannot dismiss him as ignorant or trivial. 
* * * Well documented and uncompromising.” — 
N. Y. Tres. 
“An important book, loaded to the gunwale with 
facts.’—THe New Yorker. 


544 Pages — $3.75 POSTPAID 
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DIVIDENDS 


DECLARED 


Company 
Abercrombie & Fitch $6 pf...$3 
Abraham & Straus.........37% 
Acadia Sugar Ref............10c 
Adams Mfg. ( 
Alaska Juneau Gold..... 
All-Penn. Oil & Gas......... 10¢ 
Amalgamated Sug. 5% pf...12%e 
5 


Am. Roof 6% pf.. 
Am. Fidelity & Casualty... 
Amer. Home Products..... 
Amer. I. G. Chemieal A..... 82 


Am. Lt. & Traction...... 
387%e 
25¢ 
Am. Products 5% pf. 0000 
Amer. Republics ........... -10c 
Arcade Cotton Mills 6% pf....$3 
Arkansas Fuel Oil 6% pf... -+15¢ 
Arrow Hart & Heg. El....... 25¢ 
Associated Tel., Ltd., $1.25 
Athol Mfg. “Co. $3.50 
Badger Paint & Hardware 
Balaban & Katz 7% pf.....$1.75 
Bloomingdale Bros. ........ 8%ec 
Boston Storage Warehouse....75c 
Bridgeport Hydraulic ........40c 
Brooklyn National Corp....... 25¢ 
Buckerfield’s, Ltd. 7% pf...$1.75 
4 
Calvert B (Balt: $2.50 
Canadian Bank of Com......... 
Canadian Bronze, Ltd. (np). 
$1. 
Clinchfield & Ohio $1.25 
Centrat Hudson G. & E....... 20c 
$1.12% 
Cent. Kansas Pwr. 7% pf...$1.75 
$1.5 
Store Prod. $1. conv % 
ss os c 
Chapman Mfe.. 
8c 
Cleve. Union Stk. Yds. 
Conn. River Pwr. $1.50 
$1.75 
Conn” ‘car Heating... 
Coon (W. 22-156 
$1.75 
Crowell Publishing 1% pf.. .$3.50 
Fairmont Creamery (Del. 2. .25¢ 
Do 4%% conv. pf. 12% 
Fall River 
De 
$1. ig 
Franklin 
Grain & Malt $1.20 
F. R. 50c 
Fyr-Fyte 25¢ 
Gen. 4%% pf. -$1.12% 
General Mills ...... 
Gen. Theatres Equip......... .25¢c 
Goodyear Tire & Rub. pf.. ~ <4 
Hartford Gas Co. ........... 


Haverhill Gas Light 
Hecker Products 1 


Hollinger Cons. 
Horders Inc. 


Holly Sugar pf. 


$1.75 
Horn & Hardart (N.Y.).. -30c . 


Interstate Dept. Strs. pf.. ‘$1. 75 
Iowa Union Elec. 
Johnson Service Co...........25¢ 
Kansas City T. & T. cena $2 


Kennedy’s Inc. cv. pf. 
Laclede Steel 
Lane Co., Inc. 
Lane Bryant pf. one 
Lane-Rincon Mines ... 
Do 6%% pf. 62% 
Ludlow Typograph $6 pf.....$1.50 
County G. & E. $7 


Mass. Utilities Ass. pf.....62%c 
McCrory Stores pf. ........$1.50 
McLellan Stores pf. 
Melville Shoe 6% 2 pf. ...7%e 
Memphis Pr. & Lt. $7 pf. 

Milwaukee El. Ry. & Lt. pf. 


Pwr. $7 pf..... $1.75 
Do 
Nat'l Distillers 
- Shirt Shops $6 $ pr 
Naumkeag Steam Cotton, .....50e 


Newark Con. Gas 5% 
N. Britain Mach. ........ 

De TH Of. 
New Eng. Power 6% pf..... 1150 
New Haven Water............ 
N. VY. Telephone... 


Rate riod 


Pay- 
able 


ag 


§ 
4 


July 
June 30 


Hidrs. of 


Record 
June 23 


Pe- Pay- Hi 

Company Rate riod able 
Hudson Pow. 5% lst 

Aug. 1 Jul 

Do 5% pf. ““B’ ...cccee 1.25 Q Aug. 1 July 15 
& Western Q Sep. 19 Aug, 31 

ep. 

No. x States *(Minn.) 
July 15 Jun 
onic Telephone Serv. 7% pf. $1.75 Q July 1 ja 
Pan-Amer, Airways ..... .. Aug. 1 July 2 
Pantheon Oil Co..... seeeeee2¥ee Q June 28 June 27 
Penmans Ltd. Q Aug.15 Aug, 5 

Do 6% pf. ---$1.50 Q Aug. 1 July 9 
--$1.25 Q Aug. 1 July 
Phila. El. Power seseees-D0C Q Oct. 1 Sep. 9 
Cin. Chic. & St. July 

2.5 uly 20 Ju 
Pittsburgh Coke Iron 5% "3 
0625890 +----$1.25 Q Sep. 1 Aug. 19 
Reading Co. 1 pf. Q Sep. 8 Aug. 18 
--50e Q Oct. 13 22 
St. Paul Stkyds..... Q July 1 June 35 
San Antonio Pub. Sve. 8% pf. 4 Q June 30 June 2 

Do 7% pf. 6000000000 Q June 30 June 2 
So. Calif. Edison Q Aug. 15 July % 
Southern Ind. G. & E. 4.8% 

Q Aug. 1 July 15 
Mfg. Dl. Q July 15 July 
Stoel Co. Cam. 43%c Q Aug. 1 July 
Texas Elec. Service $6 pf...$1.50 Q July 1 June 15 
Q Aug. 15 July 
5e .. July 15 July 
a Gas Improvement..... 25¢ Q Sep. 30 Aug, 31 

$1.25 Q Sep. 30 Aug. 31 
Un. Lt & a 7% pf. ..58%c M Aug. 1 July 15 
584%c M Sep. 1 Aug. 15 

Do 7% 5844e M Oct. 1 Sep. 15 

53ec M Aug. 1 July 15 

Do 6.36% pf. seeasnnnea 53ec M Sep. 1 Aug. 15 

Do 6.36% pf. ..... ..o38¢ M Oct. 1 Sep. 15 

Do 6% p ..50e M Aug. 1 July 15 

Do 6% pf. -.50e M Sep. 1 Aug. 15 

De. 6% -50c M Oct. 1 Sep. 15 
Van Camp Milk ft... -.-$1 Q July 1 June 27 
Vulean Detinning ...... 1.50 .. July 20 July i 
Warren Foundry & Pipe...... 50e Q Aug. 1 July 13 
Western United Gas & El. 6%% 

Do $1.50 Q July 1 June 21 
Westmoreland, Inc. . ..25¢ Q Oct. 1 Sep. 1§ 
6% pt. Q Aug. 15 July 22 

iLechdsausesee 1.75 Q Aug.15 July 2 

wisconsin Pei. 7% pf. ranoee $1.75 Q July 30 June 29 
Accumulated 

Amer, European Securities pf...$3 June 29 June 23 

Calif.-Oregon Pwr. viel pf. $1. 50 .. July 15 June 30 

7% of. $1.75 .. July 15 June 30 

0 6% pf. July 15 June 30 

1% of. July 7 June 22 
%o July 7 June 22 
Int'l pf. A.$1. Aug. 1 July 15 
Aug. 1 July 15 

Iowa EL mi. & Pr. 7% 
<Ciebhiksehasbnbnaenes 874ec .. July 20 June 30 

July 20 June 30 

OF. 81%c .. July 20 June 30 
New Orleans P. S. $7 pf..$1.75 .. July .. June 20 
N. Indiana Pub. Sve. 7% pf.$1.75 Q July 14 June 20 

err $1.50 Q July 14 June 20 

OF. $1.37% Q July 14 June 20 

Extra 
Alaska Juneau Gold.......... 15c .. Aug. 1 July 5 
Hollinger Cons. Gold M........ 5e .. July 15 June 30 
Optional 
Am. Cities Pr. & Lt. A...*37%e Aug. 1 July ll 
Omitted 
Amer. Coach & Body......Last Paid 25c Apr. 1,'38 
Amer, Felt 6% pf......... Last Paid $1.50 Apr. 1,'38 
Amer. Products $1.50 pf....Last Paid 37%c Apr. 1,'38 
Atchison Top. & £a. Fe. Rwy. 

Last Paid $2.50 Feb. 1,’ 
Autocar 3% pf........ -+...Last Paid 75c Apr. 1,'38 
B’klyn-Manhattan Trans. $6 

Last Paid $1.50 Apr. 15,38 
Carey 6% pf....Last Paid $1.50 Mar. 31,’38 

st Paid $1.25 Mar. 31,’38 
Carthage pf. ‘‘A’’.Last $1.50 Apr. 1,’ 

Do 6% pf. Last d $1.50 Apr. 1,’ 
Commercial 10c Mar. 22,’38 
Paper Last Paid 6%c Dec. 27,’37 
Doehler Die Casting Last Paid 20c Apr. 18,’38 
Elder Mfg. 5% cl. ...Last Paid $1.25 Apr. 1,’ 
Gilbert (A. C.) $3.50 Paid 87%e Apr. 1,’ 
Goodrich (B. F.) $5 -Last Paid $1.25 Mar. 31,’38 
50000000000 ...Last Paid 25¢ Dec. 24,’37 
Hershey Creamery ......... Last Paid 50c Dec. 21,’37 
Heywood Wakefield 5% ($25) 

Last Paid Mar. 1,’38 
Tlineis Commercial Tel. $6 

Last Paid $1.50 Apr. 1,'38 
Indiana Gas & Chem. $3 pf.Last Paid $1.50 Dec. 28,’37 
MacF adden Publications $6 

Last Paid $3.00 Dec. 21,'37 
Martel Mills Paid 75c Apr. 1,’3 
Mich. Steel Tube.......... Last Paid 50c Dec. 10,’37 
Nat. Pumps pf. ($10) .Last Paid Apr. 1,'38 
Penna. Gas & Elec. 7% pf..Last Paid Apr. 1,'38 
Shamrock Oil & G. 6% ($10) 

Last Paid 30c Jan. 3,'38 
Silver King Mines.........Last Paid 10c Apr. 1,’38 
So. Colorado Pwr. 7% pf....Last Paid $1.00 Mar. 15,’38 
Stand. National —— 7% pf.Last Paid $1.75 Apr. 1,’38 
Sterling Brewers .......... Last Paid 15c . 22,’37 
Stetson (J. B.) 8% ($25) 

Last Paid $1.00 Jan. 15,’38 
Tubize Chatillon pf.....Last Paid $1.75 Apr. 1,’38 
Wilson & Co. $6 pf........ Last Paid 75¢ May 38 

Reduced 
Cleveland Trust. u une 
Empire Trust (N.Y. July 1 June 27 
Holophane Co. ......-.+-.+---20¢ .. June 23 June 20 
Melville Shoo ...........+-.-.500 .. Aug. 1 July 15 
Reading Co. . wea 


~ *Payable in cash or B stock. 
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S July 1 || 
a -- July 25 July 15 
Be June 1 May 21 
ay, Aug. 1 July 15 
at Aug. 1 July 5 
July 15 July 11 
Aug. 10 July 16 
HSE July 30 July 15 
aS July 15 June 30 
Aug. 15 July 25 
ots July 11 June 30 
re Aug. 1 July 14 
a June 30 June 28 
JS June 30 June 28 
Ges Aug. 1 July 15 
7 An Aug. 1 July 15 
July 15 July 1 
ne July 15 July 5 
July _1 June 27 
Fe July 11 June 30 
a June 30 June 25 
July 21 
June 23 
July 15 
June 24 
June 25 
June 15 
June 20 
July 15 
June 23 
June 30 
June 30 
June 25 
i Sep. 15 
Sep. 15 
June 30 
ree June 30 
ae June 30 
ee July 20 
July 20 
June 20 
July 9 
June 30 
June 24 
eae July 15 June 30 
ane os July 15 June 30 
SH oy June 30 June 20 
pats: July 1 June 22 
ae July 15 July 5 
“3 June 30 June 22 
June 20 June 13 
Rae July 1 June 22 
Nas Sep. 1 Aug. 15 
Sep. 1 Aug. 15 
* Aug. 1 July 15 
ah July 15 June 30 
aks Aug. 1 July 16 
ae Aug. 1 July 16 
as. July 20 July 5 
marca July 15 July 5 
hee Aug. 1 July 23 
Bis July 1 June 20 
ret July 1 June 20 
age July 1 June 27 
July 25 July 15 
Shar July 25 July 21 
eet: July 1 June 17 
ee July 23 July 15 
Creer June 30 June 24 
July 15 June 30 
ve. July 1 June 21 
Bale Aug. 1 July 9 
eae R/ July 15 July 8 
June 30 June 30 
Sep. 15 Aug. 15 
Sens June 30 June 22 
June 30 June 22 
aes July 1 June 27 
* Aug. 1 July 11 
* Aug. 15 July 25 
Aug. 15 July 25 
Hibbard Spencer Bartlett..... Sep. 30 Sep. 20 
Aug. 26 Aug. 11 
Sep. 30 Sep* 30 
\ July 15 June 30 
Aug. 1 July 20 
ee Aug. 1 July 15 
ee Aug. 1 July 12 
Aug. 1 July 20 
Deere June 30 June 30 
Peas June 30 June 24 
oie June 30 June 30 
we July 15 June 30 
es June 30 June 24 
ce July 1 June 25 
Aug. 1 July 15 
July 15 July 8 
eee Sep. 1 Aug. 10 
Se Oct. 1 Sep. 15 
July 1 June 21 
Aug. 15 July 30 
Aug. 15 July 30 
toe July 15 June 30 
Aug. 1 July 15 
Mag Aug. 1 July 20 
ees Aug. 1 July 11 
“le Aug. 1 July 15 
ah July 1 June 22 
July 1 June 22 
Aug. 1 July 15 
ae July 1 June 23 
Peo July 1 June 23 
Dae. Aug. 1 July 15 
a July 1 June 24 
July 6 June 27 
Lee July 1 June 21 
June 30 June 23 
July 1 June 24 
July 1 June 25 
June 30 
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This Is a 
Reproduction 
of a Circular 
Sent to Our 
Printer on 
June 13, 
1938 


INANCIAL WORLD 


21 WEST STREET, NEW YORK, N. Y. 


For the enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential advice privilege et 
as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate survey of my i 
20 attached listed securities and your two “Low Priced Stock Guides”—one for stocks less than $5 and the other for stocks $5 to $10. hee 


SPECIAL OFFERS — CHECK YOUR CHOICE 


oe Annual subscription including all the above together with coming $4 4 
indexed book containing 1111 ‘Stock Factographs’—Remit $12.10. ee 


C] Six Months’ subscription together with coming book containing 1111 
“Stock Factograprhs’’ (all of above except survey)—Remit $7.25. 


Annual subscription with 296-page $2.00 Bond Book with individual 
C] ratings and data on 4800 different bond issues—Remit $10.50. 


PRESS OF 
C. J, O'BRIEN, INC. 
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Put These 
Work for You 


HO can estimate the value of a single idea, 

gleaned from these practical books, which you 
can profitably use in your investment planning, in 
your business, or in your daily life? 


THREE BOOKS FOR THE BUSIN ESSMAN’S LIBRARY 


= | To protect yourself against coming inflation, read— | 
a, IF INFLATION COMES What You Can Do About It 


Another huge government spending program, a big slump in 1938 Income Taxes, another staggering 
deficit—more steps toward inevitable inflation. Instead of calling this book “If Inflation Comes,” 
perhaps a more appropriate title would be “WHEN INFLATION COMES,” by Roger W. Babson. 


What are the “Cyclone warnings” of inflation? How will inflation affect 20 leading industries? 
What are the only safe hedges against inflation? Read this 204-page book NOW for Babson’s an- 
swers to these and other pressing questions about inflation which concern every investor, every 
businessman and bank depositor. Price, $1.35, postpaid. 


To get rid of the worry and tension that wreck life, read— 
BUILD YOUR OWN FUTURE 


“As long as we live, the future is coming to pass. To one man it brings joy and the realization of 
his dreams—to another, tragedy. All your life you have seen such futures happening. Years ago, 
some intimate of yours gave evidence of splendid possibilities. Now he is a broken man sick and 
discredited. An acquaintance you believed had little promise is wealthy and revered. How did it 
happen? No question is more important than this, none upon which you and I need more light. 
Here we are, working at our tasks, trying to save a little money, giving what love we have to 
our intimates, and hoping, always hoping, for a better tomorrow.” But suppose we are struggling 
to no _ without plan. Dr. David Seabury’s new, practical book can help, 314 pages, $2.50, 
postpai 


To prepare yourself to speak on any occasion, own— 
THE SPEAKER’S DESK BOOK 


It is becoming more and more of an asset to a man in business to be able to express his ideas clearly 
and convincingly. This holds true whether you want to “say a few words” before an executive 
meeting, to your board of directors, to your Parent Teachers’ Association, to your Lodge or Rotary 
or Kiwanis Club, at a political meeting or over the radio. No matter what the occasion may be, 
no matter what your topic, you will find THE SPEAKER’S DESK BOOK a gold-mine of 
source material and inspiration — conveniently classified and indexed for quick reference. Over 
5,000 sparkling epigrams, nearly 1200 pointed anecdotes and selected treasures of thought and ex- 
pression from the masterpieces of all time. 695 pages—$3.85, postpaid. 


N. Y. City buyers 


ee Orders Filled the Same Day 
— Your Remittance Is Received 


Book Department 


GUENTHER PUBLISHING CORP. 
21 WEST STREET NEW YORK 
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